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OJSC "TAWHIDBANK"

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF
THE FINANCIAL STATEMENTS FOR THE YEAR ENDED OECEMBER 31, 2022.

The following statement, which should be read in conjunction with the independent auditors' rcsponsibilities is
made with a viewto distingLrishing the respective responsibilities of management and those ofthe independent
auditors in relation to the financial statements ofthe open Joint Stock Company "Tawhidbank" (the "Bank").

Management of the Bank is responsible for the preparalion of the flnancial statements that present fairly the
financialposition ofthe Bank as ai December 31, 2022, the fesults of its operations, cash flows and changes in

capital for the year then ended, in accordance with Intefnational Financial Reporting Standards (the "lFRs").

in preparing the financial statements, management is responsible forl

. selecting suitable accounling policies and applying them consistently;

. rnaking judgments and estimates that afe feasonable and prudent;

. compliance with IFRS have been followed, subject to any material departures disclosed and explained ln
the consolidated financial statements: and

. pfeparing the financial statements on a going concern basis, unless it is inappropriate to presume that the
Bank willcontinue in business forthe foreseeable future.

Ivlanagement of the Bank is also responsible fofl

. designing, impiement ng and maintaining an effeclive and sound system of internal control, throughout the
Bank;

' maintaining proper accounting records that disclose, with reasonable accuracy at any tirne, the financial
position ofthe Bank, and which enable them to ensure thatlhe financialstatements ofthe Bank comply wilh
IFRS;

' maintaining statutory accounting records in compliance with legislation of the Republic of Tajikistan and
regulations of the National Bank of Tajikistan;

. taking such steps as are reasohably availablo to them to safeguard the assets of the Bank; and. detecting and preventing fraud and other irregu arities.

The financlal statements for the year ended December 31, 2022 were approved for issue on l\,,larch 31, 2023
by the l\4anagement of the 8ank.

On behalf of the Managem nt of the Bank:

Zardov Sherali
Chief Executive

Match 31 , 2023
Dushanbe, Rep!blic of Taji(istan

Chief Accounlant

NIarch 31, 2023
Dushanbe, Republic of Tajikistan
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INDEPENDENT AUDITORS' REPORT

To the Shareholders, SupeNisofy Board and l\,lanagement of OJSC "Tawhidbank"i

Qualified oDinion

We have audited the financial statements of lhe Open Joint Siock Company "Tawhidbank' (the "Bank") which

comprlse of the statement of financial position as at December 31, 2022 and the statement of proft of loss and

other comprehensive income, the statement of changes in equity and the statement of cash flows tor the year

then ended, and a summary of significant accounting policles and other explanatory notes

ln our opinion, except for the possible etfects of the matters described in the "Basls for quallfied opinion'
paragraph the accompanying financial statements present fa rly, in all material respects, the financial position

of the Bank as at December 31, 2022, and its financial perforrnance and cash flows for the year then ended in

accordance with Internationa F nancia Reporting Standards (the 'lFRS").

Basis for qualified opinion

As at December 31, 2022 in the statement of financlal position the Eank presents lslarnic finance receivables

in the amount 0f78,657 thousand somoniwhich inc udes allowance forexpected credit losses on lslamicfinance
receivables n the arnount of 1'i4 thousand somoni The Bank calculates allowance for expecled credit losses

on ls amic finance feceivables adQoding to regulation of the National Bank of Taiiklstan, which differs from
International Financial Reporting Standards approach. The Bank did not implement new model for
measurement and rccognition of expecled credit losses of lslamic finance receivab es according to IFRS I
"Fnancial Instruments' (the "IFRS 9"). lt was not practicable to peform alternative audit procedurcs for
measurcment and recognition of expected credil losses of lslamic finance receivables accord ng to IFRS 9. As
the rcsult of these matters, we werc unab e to determine whether any adiustments might be necessary in

rcspect of loans valuat on as at December 31, 2022 for compliance with IFRS L

We conducted our aLrdit ln accordance with InternationalStandards on Audlting (the "lSA") Our responsibilites
lnder those standards are further described n the auditofs respons bilit es for the audit of the financial
statements section of ouf reporl. We arc independent of the Bank in accodance with the International Elhics
Standdids Board for Accountants' Code of Eth cs for Professiona Accountants (the "IESBA Code')togethef
with the-q{hical requirements that arc relevant to our audit of the financlal statements in the Replblic ol
Tajkistan':and we have fulfiled our otherethicalresponsibilties n accordancewith these reqLiirements and the
IESBA Code. We believe that the audit evidence we have obta ned is sutficient and appropriate io provide a

basis for our qualifed opinion.
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Emohasis of matter

Vvithout further qualifying our op nion we draw aitention to the fo low ng matters:

Duefrcn banks

As at December 31, 2022, the Bank's statement of financial positlon ln Note 13 presents "Amounts due from

banks" in the amount of 4,444 thousand somoni, taking into account alowances foT expected credit losses on

amounts due from banks in the amount of 1,211 thousand somoni. lt should be noted that ofthe above amounts,
the share related to due from banks located in the Russian Federation is 1,397 tho!sand sornoni, the allowance
for expected credit losses on due ifom these banks wil be 1,202 thousand sornoni. The sltuation reatedtothe
current situation in lJkra ne ard the introd!cUon of strict internat onal sanctions against the Russ an Federation
began to develop very rapdly in February 2022 These circumstances led tq the fact that internatonal rating

agenc es rev sed the sovereign credit €ling ofthe Russ an Federation and Ukfalne with a negative outlook The

downgrade is associated w th sign ficant risks for economic glowth, a serious impact on exchange rates, the

cred h^/orth ness of countries and the r economic entties Taken together, thiscould have a signifcant impact
on expected credrt losses on arnounts due from banks in lhe subiects of these countries that are affected by

these factors. At the date of lssue of the f nancial statements, the Bank was unab e to assess the effect of the
possib e impact of these circumstances on the fnancial statements. The use of a ternatrve audrt procedures

s!ffcient to ca culate and recognize expected cred t osses on due from banks in accordance with the updated
credt ratings was not feasible. As a result of these ckcumstances, we werc unable to detefmine what
adjustments m 9ht be necessary in re at on to lhe rneasurcment of allowance ofthe due from banks for expected
credit losses in oder to complv w th IFRS I Financ al lnstruments as at December 3'1, 2022.

lncome Tax Declatation

ln Note 11 "lncome Tax" in lhe statement of pfofit or loss and oiher cornprehensve income the arnount of
ncome tax for the year ended Decembef 31,2022 is 3168 tho!sand somoni. As ofthe date ofapprovalofthe
financiaL statements, the Incorne Tax Declaration for the reporting perlod had not been approved by the tax
authorlties. The use ofalternative audit prccedures suffclent to verify the corTectness of accounting for this item
for the year ended December 31, 2022 was not feaslb e. As a resu t of these circumstances, we were unab e to
deterrnine what adlustments might be necessary in relat on to the ca cLrlation of ncome tax for the year ended
December 31.2022

lslamic linance receivables ard /oars issued

On July 1, 2019, the Bank was renamed to'Tawh dbank' and since Septernber 16, 2019, ffom lhe moment of
obtaining a license, it has been opefating as a ful-fledged first lslamc Bank in Tajlk stan The Bank accepis
deposts from the plblc, provides financal taansactions based on the pfinciples of the Shariah rules and
regu alions, carries out money transfers cafTesolrtcuTrencyexchangeoperalonsandprovdesotherbanking
seru ces to its commerc al clients

The sygtemaUc transition frcm tradtional banking to lslamic banking was completed on October 31, 2019.
SpeciallslE. of lhe lslamic Coeoration for Private Sector Development (lCD), which is part of the lslarn c
Developridnt Bank Group werc nvolved to match the process of trans tion from a traditiona bank to an Jslamic
bank and to match the.cond tions and correctness of lslarnic finance products with the requirements of lslamic
Banking and AAOIFI standards

As part of the audit of the f nancial statements for the year ended December 31, 2022, an expe( in the field of
lslam c frnance was engaged from Kreston Bishkek LLO (l(yrgyzstan). Accoading to thc results of the aLrdit of
the bank's lslamic financial operations for compliance wlth AAOIFI standards, no significant violations were
reveateo
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Responsibilities of management and those charged with governance for the financial slatements

I\4anagement is responsible for the preparation and fair pfesentation of the financ al statements n accordance

with lFRSs, and for such internal control as management deteam nes js necessary to enabLe the preparation of
the fnancial siatements that are free from mate a m sstatement, whether due to fraud or errof. In prepanng

the financial statements, management is responsible for assess ng the Bank's abiity to contlnue as a going

concefn, disclos ng, as applicable, matters related to going concern and using the golng concern basis of
account ng unless management e ther intends to liquidate the Bank or to cease operations, or has no realist c

alternalive but to do so. Those charged with goveTnance aIe responslble for oversee ng the Bank's financial
feponrng process.

Auditor's responsibilities for the audit ot the financial statements

Our oblectves are to obtain reasonable assurance aboutwhether the financia staiements as a whole are free
from materal misstatement, whether dueto fraud or error and to ssle an audrtols report that includes our
opinion. Reasonab e assurance is a high level of assurance b!t is not a guarantee that an audit conducted in
accordance with lSAs wil always detect a material misstatement when it exists. M sstatements can arise from
fra!d oT erTor and aTe considered material f, individ!al y or in the aggregate, they could reasonab y be expected
to infLience the econom c decisions of users taken on the basis of these financia statements.

As part of an aldit n accordance wrth lSAs, we exercise professronal judgmenl and ma ntain professional
skepticrsm throughout the audit We a so:

. identifying and assessing the risksofmatera misstatement ofthe financia statenenls, whether due
to fraud or error developing and perform ng aud t procedures in response to these risks; Obtaining
audit evidence that s sufficient and approprate to provide a basis for our opinion. The rsk ofnot
detectlng materia misstatement as a result of fraud is higher than the r sk ol not detect ng mater al
misstatement as a result of an efior, since fraud may include co l!sion, forgery, wilful non-reflection
or misrepresentation of data, or bypassing nterna controls;

. Obtainng an understanding of the nterna contfol system assocated with the audt in order to
develop aldit procedures that are appropriate in the circumstances, but not foa the purpose of
expfessing an op nion on the effectiveness of the Bank's intemal conkol systemi

. evaluating the appropriateness of accounting policies used and the reasonab eness of account g

estirnates and related disclosures prepared by managementl
. form ng a concl!s of on the appropriateness of rnanagement s Lrse ofthegoing concern assumpton

as the basis of accounting, and, based on the aud t evidence obtained, a concl!sion abo!t whether
there samateria uncertaintyinconnectionwitheventsorcondtions,asaresutofwhichtheremay
be sgnifcant doubts about the Bank's abilty to continue contnuously rts activiUes lfweconcude
that a material uncertainty ex sts, we sho! d draw attent on in our auditors repo{ to lhe re ated
d sclosures nthefinancalstatementsor,ifsuchdisclosuresareinsutficient,modifyoufopinon Our

- conc usions are based on audrt evidence obta ned pror to the date of our aud tor's report. However,
. . future events oT cond tions may cause the Bank to no longer be ab e to continue as a going concern

. I evaluat ng the ove€ | presentation of the financia statements, their structure and content, ncl!ding
discosures and evaluatng whelher the financal statements present the underying lransactions
and events in a manner that achieves a fa r oresentation.



We communicate with those charged with governance regarding, among other matters, the planned scope and

timing ofthe audit and significant auditfindings, including any significant deficiencies in internal control that we
identiq/ during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant ethic€l
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on ouf independence, and where applicable, related safeguads.

Dilovar Sherov
Director, (Kreston AC)}

LicensE No. 0000066, i

by the Natlonal Bank ofT

March 31, 2023
Dushanb€, Republic of Talikistan
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OJSC "TAWHIDBANK"

STATEMENT OF PROFIT OR LOSS AND OTIIER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31,2022
thousands of

Corporate incorne tax expense

PROFIR IOR THE YEAR

other corii$rehensive incorne:

TOTAL COfuIPREIIENSiVE INC

ended
December3l,

2022

8,093

_ (419)

December3l,
2021

3,643
(33)

(97)

3,514

9

12521

12431

Notes

lncome from lslamic linance aclivilies
Expenses from lslamic finance aclivilies

NET INCOME FROIV ISLAMIC FINANCE ACTIVITIES BEFORE

THE FORMATION OF RESERVES FOR EXPECTED CREDIT

LOSSES OF ISLAMIC FINANCE RECEIVABLES

Accrual of allowance for €xpecied cred I losses on lslamicfinance
aclivities

NET PROFIT FROIV ISLAMIC FINANCE ACTIVITIES

NET FINANCIAL EXPENSES BEFORE ACCRUAL OF

ALLOWANCE FOR EXPECTED CREDIT LOSSES ON OTHER

FINANCIAL ASSETS

Recovery ofallowance for expected credit losses on loans to

NET FTNANCTAL (LOSS) / INCOIVE

Commission income

Commisslon expensos

Nel gain on foreign exchange operalions

Accrualof allowanco for impairmenl losses on olhsr assets

Oiher income, nel

NET NON , FINANCIAL INCOI,IE

Operaling expenses

PROFIT BEFORE CORPORATE NCOI\,1E'1AX EXPENSE

5

6

5

(154)

7.673

7.520

45
(292)

1247)

J

J
_ (247J

7 13.473
7 (5,379)
8 36,391
e (932)

10 __ 6,886

(2!91

19,907

(4,501)

6,693

12,612)
10 677

40,438 30.163

11 _ (31,163)

16,548

13,380

/.28,223')

/.1,726)

3,485

Zardov Sherali
Chief Executive

l\4arch 31, 2023
Dushanbe, Republic of

The iotes on pages 13-49 iorm an iniegral part ofthe tinancia slatements
The independent audllors reporl is on pag€s4-7

'13,380

Ghief Accountant

N4arch 31, 2023
Dushanbe, Republic of Tajikistan

3.485

behalf ofthe lranageOn

(
ml of the

l;e,,,"",d



OJSC "TAWHIDBANK'

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 3I, 2022
in thousands of Taiik somoni)

Notss December 31,
2022

73,280

78,657
35

28,517
1,639
9,527

'2,294
20 _________4fl4

Dscember 31,
2021

63,479
29,310
26,308

35
30,347

1,416
9,121
3,005
7,895

____129,919

61,28tJ

10,483
1,844

81.594

85,000
3,008

111
30

10,1S3
(9,020)

--!roE

ASSETS

Cash and cash equivalenls
Oue from banks
lslamlc fi nance receivables
lnveslmenl in securities

Property and equipment
Righfoius€ assels
Intanglble ass6ls
D€fen€d tax assel
Olherassets

TOTALASSETS

LIABILITIES AND EOUIIY
LIABILITIES:

Cuslom€r accounls
Due lo banks and fnancial instilulions
L€asg liabllllios

Olhor llabillll€s

EQUI]Y
Share capital
Rgse € forfulurE operallons
Res€rue for insurance
Contingency reserv6
General ro6gN€ frcm proiit

Relained eamings / (accumulated loss)

TOTAL LIABILITIES AND EQUIry

13
14
15
t6
17
1E

19

221.133

2l

18
23

7,759
2,091

122.t31

24 8s,000
3,008

111
30

10,193
660

99,002

________-u1133"

(

on bohalf of th; Mana

Zardov Sherali
Chief Execulive

l\4arch 31, 2023
Dushanbe, Republic of

The notes on pages 1 3-47 form an integfal part ol tha iinancial slatemonts.
The independent audilo6' €port is on pages 4-7-

March 31, 2023
Dushanbe, Republic of Tajikistan
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OJSC "TAWHIDBANK"

STATEIVENT OF CASH FLOWS
FOR THE YEAR ENDED DECEIVIBER 31,2022
lin thousands of Taiik sanoni)

CASH FLOWS FROM OPERATING ACTIVITIES:

Profit before income lax expenses

Depfecialion offxed assels and amodizalion of intangib e assels
Deprecialion of righi ofuse assets
Change in expected credit losses of lslamlc finance receivabLes
Change in expecied credit losses D!€ from banks
Change in a lowance on foreclosed assels
Change in a lowance on other assets
Change in unused vacailon provision
Loss on disposalof pfopedy and equipmeni
Exchange rate d,ffe'ence on ooeratrons wl'1 fofeign cLrrercy
Nel financia income

Cesh flows from op€rating activities before changes in
op€rating a$ets and liabiliti€s

ChangesIn operating ass€ts and liabilities:

Decrease/ (increase) in operaling assels
Due fiom banks
lslamic finance aeceivables
Olher assets

lncrea6e / (decrease) in operaling liabilllies:
Cusiomef acco!nls
Due to banks and financial inslilulions
Lease labilities
Other liabilities

Cash (outflow)/inflow from operating activities before corporate
Income tax and finance income/(expenses)

F nancial income received
F nancial expenses paid
Corporale income tax paid
NET CASH (OUTFLOW'INFLOW FROIM OPERATING
ACTIWTIES

!1:

17,19
18

9
I
I

23
10

Notes. Forthe year endecl
December 3l, 2022 December 3'1, 2021

0,945)
(18,128)

11.197

16,548

' 3,745
558
154
713
(57)
276
135

11

739
17,427\

'15,395

5,210

4,534
487
97

287
730

1,595
204

17
349

(3,367)

14310

1,591

153,242)
(17,568)

18 088
(2,724)

(781)

18972
6,812

800
(,637)

26,214

3 652
(285)

(1,307)

28,274

- 

(3'659)

8,138
(711)

(1,730)

17,972J

' 
''l,'l;

1l



OJSC "TAWHIDBANK"

STATElllEI,IT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 3,',2022 (CONTINUED)
in thausands of Taiik samoni

Notes. Forthe year Forthe year
ended December ended December

31,2022 31,2021

CASH FLOWS FROM INVESTING ACTIVITTES:

Purchase of properly and equipment
Proceeds from disposalof properly, ptant and equipmenl
Purchase ol tntangible assels
(Purchase)/sales of securities

NET CASH (OUTFLOW)/jNFLOW FROtvt tNVEST|NG ACTIVjT|ES

CASH FLOWS FROM FINANCING ACTIVITIES:

Increase in share capilal
Dividends paid
Decrease in additional paid-in capiial
Repaynent of lease liabitilies

NET CASH TNFLOW{OUTFLOW} FROTV FtNANCtNG ACTtVtTtES

NET INCREASE IN CASH AND CASH EQUIVALENTS

Effect ofexchange rate changes on lhe batance oicash held in foretgn

CASH AND CASH EQUIVALENTS,
beginning of perlod
CASH AND CASH EQUIVALENTS.

Dushanbe, Repub ic ofTajikistan

T'e-ores onpages'lJg'orr.1a1,-tegra oado!refr-an
ne Independent aldiroE report ts on pages 4_7

{s55) (30,0051

17

19

\422)

(133)

(7,352)-

(12,653)

24
(3,700)

(534)

- /.4,234!,

(12,7611

20,000
(1,000)

13,152)
t4 t2J

15,435

'13,705

t00

13 90 68,762

73,451 90,567

t
L-

L-
t-L-

L-

L:

Match 31 , 2023
Dushanbe, Republic of Tajikistan

Zardov Sherali
Chiet Executi

N4arch 31, 2023

h\:j
ffi,ll
7
,,

Davlatov Fa
ChieI Accountant
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED DECEMBER 31,2022

1. GENERAL INFORMATION

Based on the decision ofthe National Bank ofTajikistan No 15 dated August 19, 1999 the Joini Stock

Commercial Bank "sohibkorbank" was registered as a dlversfied bank on August 24, 1999 with the aim

of supporting entrepreneurchip. According to this document Joint Stock Commerda Bank
"Tojikbankb!s ness" was reorganized into JSCB SE Soh bkorbank" (according to the Charter of JSCB SE
"So'hibkorbank" adopted on August 24, 1999). Based on the decision of I\,4anagement ofthe National Bank

of Taiikistan No. 147 dated September '15, 20OO JSCB SE ' Sohibkorbank' was declared as full owner of
this bank, all prope{y and liabililies (of JSCB "Tojikbankbusiness"I were transferred to JSCB SE

"sohibkorbank".BasedonihedecisionoftheNational BankofTalikistan No. 106datedl\4ay17 2002 and

the Order of the JSCB "sohibkorbank' No. 46 dated l\,4ay 22, 2002, the Bank was reorganized into Open

Joint Stock company "Sohibkorbank" (hercafter, the Bank).

OnJuyl2Olg,theBankwasrenamedinto"Tawhidbank'andfromSeptemberl6'2019,fromthe
moment of obtalning the lcense, it opefates as a full-fledged first lslamic Bank in Tajikistan. The Bank

accepts deposits from ihe public, provides financiaLtransactions based on the principles ofShariah norms

and r! es, carries out money lransfers, carries o!t currency exchange operations and prcvides other
banking services to its commerc al clienis.

ln accordance w th the requ rements of lsLamic banking, AAOIFI standards and the Law of the Republc of

Tajkistan'On lslamc Banking", the establishment ofthe ls amic Financial Services Committee (Shaflah

Council) in the organ zational structure is a prerequlsite for ls amic banks A bank cannot funcuon as an

lslamic bank f there is no Committee in its organizational and administrative structure

Th!s, Tawhidbank has created a Committee fof lsamic Fnancia Services in its structure in oder to

comply with the requirements of present Legislation, the rules and principles of Sharia' as well as best
p€ct ces.

The lslamic F nancial Services Comm ttee as the govern ng body of the Bank is responsible fof making

relevant decisions on Shar a issues.

The committee performs the folowing funct ons

(in thousands af Taiik sononi)

. solving lssues related to the conformity of Shariah requifements,
agreemenls and making decisions in ope€tional activ ties;

norms and principles, signing

. anaLysis and compliance of the decisions rnade and decisions to be made undea contracts
agreements ln accordance wlth the Sharlah and MOIFI standards;

. aDorovalofShara awand issuance offatwas for products, services, ope€tions and kansactionsi

. definition of internal documents and proced!res;

. 'management and estimation ofdonations usage;

. efsuring complance with the principles of fairness in sharing ofincome and loss, aswellas rghts and

oi igatlons
. consulting and clarificatiof of lssues related to Halal and Hararn items;
. other empowerment and authorily assigned to the Committee by the Supervlsory Board

The Bank is reglstered and ocated at the address: 10/17 N. N4uhammad str., Dushanbe, lhe Republic of
Tajikistan. As at December 31, 2022 aNl2021 the Bank had 5 and 7 branches on the territory of the
Repu blic of Tajik stan, respectively As at Dece mbet 31 2a22 and 2021 the Bank had 305 employees and
322 enplovees, respectvely

,tt
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asalessor to the customer as lessee for the specified renta overa speclfic perod Theduratonofthe
leaseterm,aswelasthebasisfofrental aresetand agreed in the lease agfeerrent The Bank possesses

ownership ot the asset throughout the ease term. The arrangement colld end by transferring the

ownership of the asset to the lessee upon completion by the essee of it obligation during or at the end of
tne tease lerm,

lvludaraba

Mudaraba s a contractual arrangernent whereby b/r'o of more parues undertake an economic activity

lvludaraba s a partnership in profit between capital and work. lt may be conducted between an investment
account ho def as the provider of funds and the Bank as a Mudarib. The Bank anno!nces ts willingness
to accept the funds of the invesimeni account ho der, the shaf ng of the profits being as agreed bet'reen
the hvo parUes and the osses beng borne by the provider of the fllnds except if they were due to
misconduct neg gence orv olation of the cond itions ag reed upon bythe Bank inwhich case such losses

wou d be borne bv the Bank

Wakala

An agreement whereby the Investor provides a certain sum ofmoney to an agent, who invests it according
to specifc cond tions n retufn foT a certain fee (a lump sum of money or percentage of ihe amounl
nvested) The agent may be granted any excess ovel and above a certain pre-agreed expected rate of
return as a peformance incent ve. The agent s obl ged to retufn the invested amount in the case of the
agent s negligence or violation of the terms and condit ons of the Waka a.

Zakah

Zakah s a r ght which becomes due in certain types of wealth and disblrsable to specific categories of
rec oients. lt is an n rem dutv when its conditons are satisfied.

Sukuk

Sukuk are certificates of eq!al value representing !ndivided common shares ln ownership of tangible
assets or in the ownersh p of a speclfic asset (leased or to be leased either existing or to be constructed
in future) usufruct and services or ln the ownersh p ofcash receivables ofsellng an existlng-owned asset,
or in the ownership of goods receivables, or in lhe ownership of the assets of Mudaraba or partnership

compan es. In all these cases the Sukuk holders are the owners of their common shafes in the leased
assets, or in ihe cash receivab es, or the goods receivable or in the assets of the partnersh p or the
Mudaraba.

wa'ad swap (lslamic derivative financial instrument)

C!rrency and proft rate swaps arc promlses to exchange one set of cash flows for another. Swaps resull
n an economc exchange of currencles oT proft rates (for exampe, fixed rate for foating rate) or a
comb nation of all these (r e , cross- currency proft rate swaps).

Q'ard Hassan

Qarli Hassan short term receivab es are non-proft bearing fnanclng receivables whereby the custorner
borrows funds for a specifc time wlth an understand ng that the same amoLlnt w ll be repaid at the end of
the agfeed per od

AAOlFlStandards

AAOIFI Standards - Accounting
on Shar a aw and applicable to

Shariah Committee

Shariah Comm ttee - the slam c Flnanc a Services comm ttee as
other lslamic banks can be named as Shariah committee

and Audit ng Standards for lslamic F nancial lnstitulions that are based
banking services

the organizational structure, which in
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SUIMIVIARY OF SIGNIFICANT ACCOUNTING POLICIES

Initial recognltion and valuation of Iinancial instruments

Financialassets and fnanclaL liabilitles are recognjzed on the Bank's statement offinancial position when
the Bank becomes a party to the contraciual provis ons of the instrument. The Bank refects purchasing

and sale offnancia assets and liabilities, which have regular nature at the date of settlements

Financialassets and liabiites are ntialyrecognizedatfaifvalue.Theacquisitoncostoffnancialassets
and liab lties that are not f nancial assets and liabi ities at fa I va ue through proflt or loss, is adjusted for
transaction costs, directy related to the acquisition orestablshment of a financialasset orfinanciallab lty
origination. The prncipLes of the folowing valuauon of financial assets and liabililies afe d sclosed in

approprate accounting policies set out be ow.

The Bank class fies financial assets in the follow ng ma n categories:

. F nancial asset measured at amortized cost;

. F nancial asset measured at fair va ue through other comprehensive lncome (FVOCI);

. F nancial asset measured at fair value through profit or loss.

Debt instuments

-l'e class 'rcatior aro sJbseqLert accoJrti_g of deot nsrJnerts depeld on

a) Bus ness model of the Eank used to manage financla assets;
b) Characteristics of the fnancial asset and the contractual cash flows.

8lrslress model

Bus ness mode used by the Bank describes the way how the Bank manages lts financial assets ln order
to generate cash flows, i.e. business modelofthe Bank deterrnines whetherthe cash flows wil resultfrom
lhe receipt of contraclual cash flows, se I ng flnanc a assets or both.

The Bank can apply varlous financial asset managernent mode s tn the course of its actvities, but it s
expected that most financia assets w I be held t ll rnatu ty w th n the framework of the contractual casll
flow model n accordance with the Bank s deve opmeni strategy and lim ted market tools in the Rep!blic
of Taj k stan.

ln order to assess the comoiiance of contractual terms of a fnancial asset with SPPI critefa, the Bank
conducts an SPPI test (the "SPPI test )for each debt frnancial asset. ljuring this assessment the Bark
reviews whether the conkactua cash fows are consistent with the basic ending arrangement i.e.

commission includes only the time va!e of money credit risk, other major credit risks and profits in

aabordance wth the baslc Lending arrangement. lfthe contractualterms include any rsk or volaUlity that
doeE.not correspond to the basic endng arrangement, the relevant fnanca asset js classified and
mea6ured at Ia r va ue throuoh Drofit or oss
Based on these factors the 6ank classfies its debt lnstruments into the fo low ng three categorres:

Financial assels neasurcd at anoiized cost:

a) The obiective ofthe Bank's buslness model is to ho d the fnancia asset lo collect the contractual cash
fows.

b) The contractual terms ofthefinancal asset give rse on specified dates to cash flows ihat afe solely .,
paymentsofprncipaandcornmissiononthep.incpa|amountoutstandjng.

The carrying amount of these assets is adjusted by expected credit losses. commlssion ealned on these
lnanca asaets is incl!ded in commission income" !sing the effect ve commlssion method.

Firarclal assets measi/red at fai value thraugh Olher conprehensive incone (FVOCI):

a) The financ al asset is held within a business model whose objeclive is achieved by both co lecting
contractual cash flows and seling frnancla assets



b) The contractual terrirs of the financial asset give rise on speclfied dates lo cash flows that afe so ely
payments of pfincipal and commlssion on the principal amount outstand ng

Changes in the carrying arnount are recognrzed in olher comprehensive ncome The recognition of
expected credit osse;, c;mmission income And changes in foreign cu(ency occurs in profit or loss When

a fnancial asset is derccognized, the cumulatve gain or loss previously recognized in other
comprehensive income is feclassified to profit or loss commission earned on these financial assets is

recognized in "Commiss on income" using the effective commission method

Financial assels measured al fai value through ptofit at lc€s (FVTPL):

The Bank c assifies financialassets at fairvalue through profit or loss ifthey do not meet the criteria to be

measured at amortized cost or at fair va ue through other comprehensive income Gains ol osses on debt
instruments measured at fair value through proft or loss (that are not pad df the hedging instruments) are

recognized in the statement of proft or loss as pa{ of the Net Tfade Income" in the period in whlch they

arse: Commission eafned on ihese financial assets is recognized in'Commssion income" uslng the
effecUve commission method

Even if an inshument meets the two requirements lo be measured at amortized cost or FVOCI, the Bank

has an option to designate, at initial recognition, a financial asset as measured at FVTPL if dolng so

elirninates or signlficantly redLrces a measurernent or recognition inconsistency (sometimes referred to as

an accounting mismatch ) that wouLd otherwse arise from measuring assets or liabillties or recognizing

rl^e ga rs ard losses or then or drfferent bases

Al other debt instruments that do not fit in any of the categories must be measufed at fair value through
profit or oss

Equity instuments

Al equitv investments of the Bank are to be measured at fa r va ue in the statement of financial posillon

with fair value changes recogn zed in profit or loss, except forthose equ ty investments forwhlch the Bank

has elected to present value changes in other comprehens ve income.

Due to lhe limited market tools available for trading with equity securities in the Republic of Tajikistan, the

Bank class fies equ ty lnstruments as measured at fair value through other cornprehens ve ncorne when
investments are held for purposes other than investment income. In s!ch cases changes in fair value are

recognzed in othef comprehensive income and cannot subsequently be reclassified to profit or loss
Dividends from such investments continue to be recognized in profit or loss as other income

Gains and losses on equity instruments measured at fair value through profit or loss are recorded in "Net

trade income" in the statement of profit or loss.

Reclassification

The Eank rcclassifies financal assets if and only if the business model objective for its financial assets
changes so rts prevroL.rs model assessment would no longer apply. lf reclassification s performed, it must
be done prospectively from the reclassification date wh ch is defined as the first day of the first repodlng
period.{glowing the change in business model. The Eank does not restate any previously recognized
garns, osses or commrssron

Derecognition of financial assets

The recognltion of a financial asset (or, if applcab e, pad of a financia asset or part of a gfoup of sim lar
financial assets) ceases when:

. the rights to fece ve cash fows from the asset have ceased;

. the Banktransferred its rights to receive cash flows from the asset or reserved the right to rcceive cash
flows from the asset, but became obliged to pay these cash flows without significant delay to a third ,?:
pany Lrder the 1'an5'e' ag'eerelt: a1d

. the Bank either (a) transfeared almost all the fsks and rewards re ated to the asset, or (b) did not .
transfer and d d not retain almost allthe risks and rewards rc ated to the asset, but transferred a aontrol "'

over Ine assel
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Modification of contrcctual cash flows

In circ!mstances where the Bank rcviews or mod fies the contractual cash flows for a financial asset. the
Bank assesses how signiflcant is a change behreen the ofiginalconditions and the new ones.

lf new conditions drffer significantly, the Bank derecognizes the odginal financial asset and recognizes a
new financial asset at fair value and recalculates the new eftqqu\Grc,!q!N\iq\\\a!R(\\\_\Assik\\\R\

date of modification ihe Bank carcurates revised expected credit rosses and determines wnether there is
a signiflcanl increase in credit risk. However, the Bankalso evaruates whethera new y recognized financial
asset is considered to be impaired upon initial recognition, especially in cases wheritne revtsron was oueto the fact lhat the borrower was unable to make the onginally agieed payments. The diffefence in thecarry.ng valLe of.itanc,a assers s refected in the staten;nt o'f pr;.it o.los;

lf^::19.H:1" T!91"r signifrcalfly. tler revisior o, change does not ,ead ro de.ecognrtron. rhe Bark
i:.:]"l]"j::]119::2'19 amoLnt.Js.ng inrt at effecrive comrissron rare acco.ding to tne chalges i1 cashrows ar0 tte enect ts recoglized as protit or toss on rnooif,calon w,rh,n lhe statenenr of prolt or loss.

lf a modiflcalion results In Increase of slgnjficant risks, then the effect of contract modjfication jnfluences
the calculalian of expected credit losses

C/asslflcaf,on ard sobsequent accounting af financjal ljabiljtjes

The Bank classifes allfinancialliabiities as subsequenUy measured at amortzed cost, exceptfofi

a) financial liabiliues measured at falr value through profit or toss. such liabitities including liability
dedvatives, are subsequently measured at fair valuei

b) flnancial llabilities that ar se when the transfer of a financial asset does not meet the requirements for
derecognit on of when the principle of continuing partic pation accounting is appliedi

c) financial guarantee contracts and loan commltments at an commisston rate lower than the market. After
initial recognition such conkacts should be slbsequenfly evaluated on the basis of the largest of the
to lowing amountsl

i) the amount of the impakment allowance created bv the Bankt and
i, the anoJnt ir,rial'y recognized ess tl^e total aroJrt of incone, , app,icable.

d) contingent consideration recognized by the acquirer ln a blsiness combination. Such contingent
consrderation is subsequently measured at fak value lhrough pfofit or loss.

Upon initial recognltion ofa financiai liability, the Bankmay, in its own discretion class ry it, without the
right of subsequent reclassification, as measufed at fair value thaouqh Dfofit or loss.

Otfset of a$sets and liabilities

Thg Banh s fnancral assets and Jtab lilies are otfset and the net amount reported in the staternent of
findncial posrt on when there rs a egalry enfofceabre right to set off the recognized amounts and there is
an tfienlton to settre on a net basis or realize the asset and setfle the liability simultaneously.

De recog n itia n of f i n a n ci a I I i ab il iti e s

A financial obligation (or part of it) is considered exting!ished when the debtor:

(a) either fulfils this obligation (or pad of it) by paying ofi the iender, genera y in cash, other financial,,
assets, goods or services, .: :a

(b)isetherlegallyrellevedofprimarytabilityforthatobligation(orpartofit),asaresultoftheperfoimarnce-,
of the legal procedure or as a result of the creditofs decision. -a.,
DerecogniUon of f/nanclal liab lties occurs also ln the case of signifrcant changes in cash flows i.e., ifthb
preseni value of cash flows in accordance with the new conditions, includlng the payment of cornmission
after deduction of comm ssion received, discounted at the original effective commission rate differs by at
least 10%o ofthe discounted present value ofthe remaining ctsh flows ofthe original financiat tiabiity.
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Cash and cash equivalents

Cash and cash equiva ents inc Lrde cash on hand, due from banks and h gh y liquid short-tefm lnvestments'

which can be converied to the corresponding amount of cash n the short ierm.

Due lrom banks

DurlngordnaryactvtytheBankalocatesfundsanddepost n banks on different periods Duefrombanks
are init a ly recogn zed at fair va ue. Due from banks are s!bsequently evaluated at amortized cost us ng

the effectve coTnm ssion method. Due from cred t nstitutonsaretakenlntoaccountafterdeductonofany
alowance for expected credit osses.

Derivatives

During the cause of its operat ons, the Bank s gns agreements on var ous derivat ve financial nstruments

Derivatives are nitially recognized at fa fvalue atthe dale ofthe deTVaiive contTactand are subsequently
reva uaied to their fair value at each reporting date. FaiT va ue is est rnated based on quoied market pnces

orpricng modelsthattake into account c!rrent mafket and contractua pricesofthe underlying instrurnents

and othar factors Dervatives are taken nto account as assets when their iair value is posiUve and as

lab lties when it is negatve. Dervatives are ncludedinfinancialassetsandliablitesatfairvaluethrough
profrt or loss in the balance sheet. Profts and losses ars ng lrom these instfuments are ncllded ln net
profit / losses on financial assets and iab itiesatfarvauethfoughproftorlosslnthestatementofprofit
or oss and other comprehensrve Lncome.

lslamic finance receivables

ls amic f nancing receivables in the statemenl of iinancial position inc ude:

. Financng recelvables measured alamortzed cost are in taly measured atfakvalue plus incremental

direcl kansaction costs and subseqLrently at thekamortzed cost using the effective profit method; and

. Financng receivab es measured at FVTPL or designated as at FVTPL; these are measured at lar
val!e w ih changes Tecognized immediately n profii or loss, if applicab e.

When the Bank purchases a financial asset and s multaneously enters into an agreement to resel the

asset (or a substantially simiar asset) at a fixed price on a future date (reverse repo or stock f nanc ng)

the arrangement ls accounted for as a financing or advance

lncome from financing receivables

Revenue is fecognized on the above lslamic products as lo lows:

The proft is quantifiable and conkactually determined at the commencement of the contract Profit is

recognized as it accrues oveT the ife of the contract using an effectve profit method of the balance
outstdnding

Income from (ljara) s recognjsed on an accrLlal basis over the perlod of the contract.

llludaraba

Income on (Mldaraba) financing s recognised on distribuliorl by the N4udarb, whereas the osses are
charged to ncome on their declaration by the [/]udarlb

Wahal3

Estimated income ffom <Wakala) is recognized on an accf!a basis over the period, adjusted by actual'
income when rece ved. Losses are accounted for on lhe date of dec arat on by the agent

L
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L
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Evaluation of impaitnent of taan poftfolia in accordance with IFRs and NBT approaches

The Bank calcu ates aLlowance for expected credit losses on loan portfolio according io regulation of the

Nailonal Bank of Taiikistan Che "NBT"i, which differs from the Intemational Financlal Repoding Standards

(the "lFRS") approach.

lmpairment of lslanic financing receivables

Losses for irnpaired flnancing recelvables are recognized promptly when there is objective evidence that

impa rment of a fnancing receivable or portfolio of fnancing receivables has occurred lmpalrment

allowances are calculate; on individlal financing receivable and on groups of financlng feceivables

assessed collectively. lmpalrment osses are recorded as charges to the income statement The carrying

amount of impaired iinancing receivables on the balance sheet is red!ced through the use of impaifment

allowance accounts,

/rdlvldualt assessed /sla nic tinancing receivables

For all f nancing recelvables that afe considered individually significant, the Bank assesses on a case-by-

case basis eac-h quarter and more frequently when circumstances require whether there is any objecUve

evidence of impairment. The critera used by the Bank to determine that there is such objective evldence

nc u0ei

. known cash flow d fficulties experienced by the obligor;

. past due conlractualpayments ofether principa or profit;

. breach of flnancing covenants or conditlons;

. decline in the reallzablevalue ofthe security;

. the probabi ity that the obLigor will enter bankruplcy of other financial realizationi and

. a s gnificant downgrading in credit rating by an externa cred t ratLng agency

For those financing recelvables where objective evldence of impakment exists' impaimenl losses are

oeterrired colsiderirg the follow ng faclo's

. the Bank's aggregate exposlrre to the customer;

. the viability of the customefs b!siness rnodel and their capacity to tfade successfully out of financiaL

difficulties and generate sufficient cash flow to service financing obligatons;
. the amount and timing of expected feceipts and recoveries
. the ikev dividend available on llquidaton orbankruptcyi
. the extent of other creditors' commitments ranking ahead of, or pa passu with' the Eank and the

likellhood ofother creditors continu ng to stlppoftthe companyi
the complexity of determining the aggregate amount and rank ng of all creditor claims and the extent

to which legal and insurance uncerta nties are evldent;
the reallsable value of secufity (or other crcdit mitgants) and Ikelihood of successful repossession

the likely deduction of any costs involved in recovery ofamounts outstandingl

the abllity of the obllgor to obtain, and make payments in, the currency of the financing f not

.dpnominated in local currency; and
. Shen avaiab e, the secondary market price ofthe flnancing.

lmpairment loss;s are calculated by d scounting the expected future cash flows of a financing receivable

at ils original effect ve profit rate and comparing the resultant present val!e with the financing reae vable's

curent;arrying amount. The impairment allowances on individua ly significant accounts are reviewed at

least quarterly and more regularly when circumstances require This normally encompasses re-

assessmentoithe enforceab llty ofany collateralheld and the timjng and amount ofactualand anticlpated

receipts Indlvidually assessed impairment allowances are only released when there is reasonable and

objeclive evidence of a reducton in the established loss estlmate.

Col/ectively assossed /slanic financing rcceivables

lmoa rment is assessed on a collective basis in two circumstances:

. to cover losses which have been Incurred bul have not yet been identified on financing receivab e;
subiect to individuaL assessment; and

. fof homogeneous groups offnancing receivables thatare notconsidered individually signiflcant.

L
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Property and equipment and intangible assets

Furniture, office equipment vehicles and intangible assets are at historical cost less accumulated
depreciation. Buildings are accoLrnted at revalued cost, less accumulated depreciation and / of
accumu ated impa fment losses, if any. such cost includes the cost of acquking or conshucting buidings
and borfowing costs in the case of ong{erm constrLrction projects ifthe recognilion criteria are met

An increase in value as a result of a reva uation staken into accountdifectly inequity, intherevaluaton
allowance ot property and equipment, unless it compensates forthe previous decrease in the va ue oflhis
asset resuliing ffom the revallaton and is recognlzed n the staternent of profit of loss and other
comprehensive income, in this case an increase is recognized in the statement of profit or loss and other
comprehensive income. A declease in value as a res!Lt of a revaluation is recognized in the statement of
profit or oss and other compfehensive ncome, un ess it Teimb!rses a previous increase resulting from a

revaluation recognized in the reval!at on reseNe of property and equiphent.

Depreciaton is charged on the carrying value of property and equipment and amortization of intangible
assets in order to write off assets over their lseful life. Accrual of depreciaton and amortizalion ls
implemented using declining balance method using the following annual rates:

Bulldings

F!fnil(]re and omce equ pment

Veh cles

lftang ble assels

7a/"

8%-204/a

154/a

10%

Depreciaton ofleasehod improvements is calcu ated overthe usefulllfe ofthe related eased assets The
cost of rcpair and overhaulare refected n the statement of profit or loss and other comprehensive income
within operating expenses as incurred unless they meet the requifements for caplta ization.

On each repo.ting date the Bank estimates whethef the carrying value offixed and inta ng ible assets does
not exceed the replacement cost Rep acement cost is a h gher value of fair value less costs to sell and
value nuse. In case of exceeding thecarryngvalueoffxed and intangible assets overtheir replacernent
value the Bank reduces the carrying val!e of fxed and intangible assets to their replacement cost. Aftef
the recognition ofan impairinent loss the depreciation charge foffixed and intangible assets is adjusted in
future periods to allocate the revised carrying value of assets less its residual value (if any) ovef the
remaining !seful lfe. Durng wr te-off of reva lua ted fixed assets, the amounts included in the revaluation
reserue of properry ald equipnert a'e lrars'erred to reta.ed earnilgs

Long-term as6ets held for sale

The Bank recognizes long{erm assels as held forsale flheircarrying amountwillbe recovefed prncipa ly
through a sale transacllon rather than through cont n! ng use. At the same time, these assets must be
feady for immediate sale in their present conditon and probability of their sale during the year since
classlfication must be high. Assets class fied as held for sa e are measured at the lower of their carrying
amount and fair value ess costs to se l. In case of excess of carrylng amount over fair value ess costs to
s'ell, the Bank recognlzes impairrnent oss in the statement of prcflt and loss. Any subseq!ent increase in

faif.va ue less costs to selis recognized n amount not exceed theamolnt of accumulated mpairment
losdbs prevrously recogn zed.

Taxation

lncome tax exDense reDTesents sum ofthe curent and deferred tax.

Cuftent income tax

Income tax payable fof current period s recognized based on taxable income amount earned during the
year. Taxable ncome differs from income that is reported in the statement of profit or loss and -o]lle,!"
comprehensive income because it does not cover items of ncome oT expense that are taxable oll
deduct ble in otheryears and a so excludes items that are not taxable or deductible for taxaton purposes
TheBank'slabltyforcurrenttaxiscalculatedusingiaxratesthathavebeenenactedorsubstantlve9.'
enacted by the end of the report ng period.
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Defefted tax

Deferred tax s recognzed on temporary d fferences betreen the carry ng amounts ofasseis and lab lties
n the fnancial stataments and the corresponding tax bases used in the con putation of taxable proft

Deferfed tax assets are generaLy fecognized for al deduci ble ternporary differences to the exient that t

s probable thaitaxable trofts will be ava lab e againstwhich those deductible temporary d fferences can

beuulzed Such deferred taxassetsand iabltiesarenotrecognjzed f the temporary diff_orence arises

from goodwi ol. from the inltial recogn tion (other than n a busness combination)-of oiher assets and

iabl tGs n a transaction that aflects ne thef the taxab e prolit nor the account ng profit

Deferred tax iabi ii es are recognized for taxable ternporary differences when the Bank s ab e to contro

the reversaL of the temporarv d fference and t is probable that the temporary diflerence w I not revefse n

the foreseeable future. Deferred tax asseis aris ng irom deduct ble temporary differences associated w th

such nvestments and parts a].e only recognlzed to the extent that t s probable that there w I be sufficient

taxab e profts against whlch to utlize the benefits of the temporary d fferences and they afe expected to

revefse n the foreseeab e fLlture

The carrying amount of deierred tax assets is reviewed ai the end of each feporting per od and reduced

fo the exieni that it sno ongerprobablethatsufficenttaxabeproftswll be ava lable io allow al orpart
of the asset to be Tecovered

Deferred tax is measuTed atthe tax rates that are expected to apply n the perlod in which the iabiity s
setted or the asset rea ized Deferred tax is feflected in the statement of proft or oss and other

comprehensive ncome, exceptwhen they connected with tenrs wh ch are alirectly re ated to equ ty and

n th s case deferred tax ls a so feflected w th n equ ty

The Bank conducts netting of cleferred tax assets and iabLlities and refects summary d ffefence in the

f Ianc a statement I

. TheBankhasalegalyenforceaberightfornettingc!rrenttaxasselsagainstc!rrenttaxlabiiies and

. Deferrecl tax assets and deferred tax lablties relate to corporate taxes evied by the same taxatorl
aLrthorty from the same taxab e entty

n adclt on to income tax ihere are Tequirements on accrua and payments oi various taxes applicable to

the Bank s activitles in the Republ c of Taj k stan where the Bank perfoftns its act v tles

Contingent liabilities

Contingent I abilt es are not recogn zed in the statement of f nancial posit on but are dlsc osed in financ al

statements uness the possblity of any outilow n settement s remote A contingent asset ls not

recogn zed in the statement of financal poston but discosed when an nflo$? of econornic benefts s

pTo0aDte.

Share capital

Share capila is recogn zed at n tial cost

D v dends are recorded as a reduction in the periocl n wh ch they are declafed Dividends declared after
the reportng date afe treated as an eventafterthe reportng dale under AS 10 Events afterthe report ng

per0d' and tnformat on about t are d sclosed accord ngly

General reserve

The Eank creates a feserve for future operations, whch is forrned by mandatory annual deductions

accord ng to the decision of the Supervlsory Board This feserve is ntended so e y to cover'the losses of
the Bana n the absence of othef funds The dec s on on the use of the Teserve fund of the Bank is a so

taken by the Supervisory Board upon prel rn nary approval of the annua report

Pension liabilities

I accordance with the aws of the Republc of Tai klstan the Bank withholds the amount of pens on

contribut ons from emplovee's sa arles and transfers them to the State pens on f!nd The exist ng pens on

system prov des for the calcu at on of curreni payments by the emp oyer as a peTcentage of cLlFrent gross

s;lary payments Such expenses are recogn zed ln period, which includes appropriatey payment for

enrp oyees At retiremenl. a I pens on payments are mp en, ented by above mentioned pens on fund The
Bank does not have any pens on arrangements sepa€te frorn the State pension system of the Republ c

of Talikistan. In additon the Bank has no benefits pfovlded to employees upon ret rement or olher
slgn fcanl compensated benefts requ nng accruaL.
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Recognition ot income and expense

Recognition of connission income and expenses

Commission fof loan origination and rclated dlrect costs associated with the loans providlng are reflected

as an adjustment to the effective commission rate on linancing.

lf there is a possibility that due to the presence of a liabi ity of provjding a credlt will be signed a contract
for a loan, commitment fee on the loan lncluded in deferred reven!e (together with related direct costs)

and slbsequently recognized as adjustment to actual incomeon the loan lf the probability ofthatthe
commitment to extend credit is est mated as low, the commitment fee on the loan is recognized in the
statement of proflt or loss and othef comprehensive income over the remaining period of the loan

commitment. Upon explration credit commitmenls which are not completed by providing a loan,

commitment fee on the loan are recognized in the statement of profit or loss and other comprehensive
income on the date of lts expiration.

Foreign curency exchange

l,4onetary assels and liabillties denominated ln foreign c!rrencles are exchanged to Tajik sornoni at the

market rates pfevalllng at Decembef 31. Transactions denominated in foreign currencies afe reported at
the rates of exchange prevailing at the date of the transaction. Any ga ns or losses arising ffom a change
in exchange fates subseqLrent io the date of the hansaction are included as an exchange gain or oss in
the statement of profit or loss and other comprehensive income.

Exchange rate

The official exchange fates at year-end used by the Bank during preparalion of the fnancial statements
werei

06cember 31,

2021

11.3
'12.7973

4.1507

Dec6mber 31,

2022

lJS dollar / Tajik sornoni

EURO / Tajik somoni

Russ an rouble /Tajik somoni

Areas of signlticant use of ostimates and assumptions of management

which could have a material impact on its financial statements in future periods.

The preparation of financial statements requires from Management to make estimates and assumptions
that have an influence on reported amounts of assets and liabilities of the Bank, the disclosure of
conlingent assets and Liabilities at the reporting date and the reported amounls of revenues and expenses
d!ring the report ng period. The Bank's management conducts evaluations and judgments on an ongoing
bas s, based on previous experience and a number ofother factors that are considered reasonable in the
cuflent environment. Actual fesllts could differ from those estimates The following estimates and
assumptions are impoftantto presenl f na ncial pos tion of the Bank.

Allawance far expected ctedit lass of loans and accounts rcceivable

The Bank regularly reviews its loans fof impairment. Allowances of the Bank's loan impairment are

establlshed to recognize ncured impa rment losses in its portfolio of loans and receivablgs The Bank

considers accounting estimates relaled to the allowance for expected credit loss of joans and reoeivables,
a kev source of uncertainty ofestimation due to the fact that (i) they are highly susceptible to change frcm
perlod to period as the assumptions on future non-compliance indicatofs and assessment of potentlal

losses related to irnpaifed oans and receivables, based on recent work, and (ii) any significant difference
between the estimated losses and actual losses of the Bank requires fiom the Bank to create reserves,

10.2024
10.8e11

0.1445

t
l-l
,!

The Bank uses rnanagementjudgmeni to estimate the amouni of any lmpairment loss in cases wh6re the
oorrower has f nalc ar difficuhies. Ana ogously, rhe Bank est males clanges In fJtu'e cash flowqbased oq ,
past e{perience, the clenr s behavror in the past. the available data. indicalng an adverse change In the
status of repayment by borrowers in the group, as well as naiional or local economlc conditions that
corre atewth defaulls on assets jn th sgroup. l\4anagement uses eslimates based on historical experience
of losses on assets with credit rlsk characteristics and objective evidence of impairment similar to those in
this group of loans. The Bank uses an assessment of lvlanagement for adjusting the aveilable data on a
group of loans to reflect current clrcLrmstances not reflecled in historical data



The allowances for expected credit loss of financial assets in the financial statements have been

deterrnined on the basis of economic and political conditlons The Bank is unable to predict what kind of

changes in econornic and political conditlons w ll take place in the country, and what kind of impact these
chan6es may have on the adequacy of the allowance for expected credlt loss offinancial assets in future
penods.

As at December 3'1, 2022 aM 2a21the carrying amount of the alLowance for expected crcdlt losses on

lslamic fnance receivab es amounted to 105 thousand somoni and 66 thousand somoni, respectively
(Nole 14 (lslamic finance receivables)).

Calculation af the fair value af unquated aecuities

Due to the imited market tools and the nlmber ofobseNed transactons on the purchase and saleof
secufities in the Republic of Tajiklstan, the Bank uses a ternative methods for est mating the market value

of securities at fair value through othef comprehens ve income or fair value through prcflt or loss These
estimates may ditfef from the market value ofthe securities lf there was an active market or a tfansaction
with a third party.

LOaSeS

TheBankhas ease agreements forvarious buidings PriortoapplyinglFRSl6'theBankclassifiedeach
lease (in which it was a Lessee) at lhe commencement date of the lease as a finance lease or as an

operating lease. A lease is classified as a finance lease if substantially all the risks and rewards incidental

to owneiship of the leased asset have been transferfed to the Bankl otherwise' the lease was classified

as an operating lease. The finance lease was capitalzed at the commencement date at the fair value of

the leased property or if less, at the present value of the minimum lease payments determined at the
comrnencement date ofthe lease. The lease payments were apportioned between the intefest (which was

recognized as finance costs) and the reduction ofthe ease liability. In the case ofope€ting leases, the
value of the leased property was not capitalzed and the lease payments were recognlzed as a lease

expense ln the income statement on a straight-Line basls over the lease term. A I advance lease payrnents

and accrued lease payrnents were recognlzed in Advances and Other payab es, respectively

Following the adoption of IFRS 16, the Eank recognized lease liabililies that were previously classified as

operating leases" in accordance with the principles of IAS 17 "Leases". These liabilities were measured

at the present value of the remaining lease payments discounted uslng the Bank's incremental bofrowing

rate as at 1 January 2019. The weghted average rate for raising additional borrowed funds applied to
leasing oblgations as at I Jan!ary 2019 was 16% Fof leases previously classified asfinance leases, the
Bank recognized the carrying amounl ofthe lease asset and lease liability immediately prior to transfef as

the carrying amount of the dght-of-use asset and Lease liabillty at the date of initial application

As a result of the application of IFRS 16, the Bank has adopted a uniform approach to recognizing and

eva uating all leases under which the lessee is a lessee, except for short{erm leases and leases of low-

vallre ass;ts. The Bank has recognized lease liablllties in respect of making lease payments and right-of-

lJse assets, which represent the right to use the underlying assets.

Ap'blication ot new and revised intemational financial reporting standards (lFRSs)

The Bank has adopted the following new or revised standards and interpretations issued by Inlernatlonal

Aocounting Standards Board and the Internalional Financial Reporling Interpretations Committee (the

lFRlC") which became effectlve for the Bank's financ al statement for the year ended December 3'1, 20221

. The amendments to IFRS 16 <Leases) provides lessees with an exemption from assessing whether a
COVID-1g-related rent concesslon is a lease modification.

. The amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 - Interest Rate Benchmark Refoi4
(IBOR) - Phase 2 - introduce a p€cticalexpedient for modifications required by the reform,'explain
that hedge accounting is notdisconUnued soLey because ofthe IBOR reform and discloses information
in order-to allow useis to understand the natuie and extend of risks arising from lhe IBOR reform to

whjch the entity is exposed to and how the enlity manages those dsks as wel'as the entity's progress

in transitioning from IBOR ro alternative benchmark rates, and how the entitly is managing thjs

transition.
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New and rcvised IFRSS in issue but not yet elfective

A number of new standards, amendments to siandards and interpretations were not effecuve as at
December 31, 2022 and have not been appied in preparing of ihese financial statements Ot these

updates, the following standards and amendments may have an irnpact on the financial and economic
activjties ofthe Eank ihe Bank pians to startapplying these standafds and amendments from the moment
they come jnto effect. An analysis of ihe possible impact of new standards on the Bank's flnancial
statements has not been conducted yet.

At lhe date these financial statements wefe authorized for issuance, the folowing new standards and

interpretations have been issued, but were not yet effective whlch the Bank has not ear y adopted:
. Anendnents ta IAS 16 "Prapefty, ptant ancl equipment" - proceeds before intended use. The

arnendmenis prohibtdeductingfromthecostofan itemofproperty, plantand equipmentany proceeds

from sellrng items produced while bring ng that asset to the location and conditon necessary for it to
be capable of operating in the manner lntended by management lnstead an entlty recognlzes the
proceeds from sell ng such items, and the cost of prodLlcing lhose items, in proflt or loss

. Anendments ta IAS 37 "Ptovisions, contingenl liabilities and conllngent assets" onerous contracts -

cost of fulfilling a contract. The amendments specify that the 'cost of fulfill ng' a contract comprises the
'costs that relate d rectlv to the contracl. Costs that relate direcily to a contract can elther be

ncremental costs of fulfiLling that contract (examples would be direct Labour, materials) or an allocauon
of othef costs that re ate directly to fulfiling contracts (an example would be the alocatron of the
depreciation charge for an item of property, plant and eq! pment used in fulfilllng the contract).

. The amenclnen! lo IFRS I Financial instrumerls" - clarfies whch fees an entity inclLrdes when it
apples the '10 per cent' test n paragraph 83.3.6 of IFRS I in assessing whethef to derecogn se a

flnancial iablity. An entity incudes only fees pad or received between the enlily (the bofiower) and

the lender, includ ng fees paid or received by e thef the entity or the lender on lhe othefs behalf
. IFRS 17 "tnsurance conlra cls" req u ires insurance iablitiestobemeasuredatacurrentf!lfllmentvalue

and provides a more uniform measuTement and presentation approach for al insufance contracts
These fequ rements afe designed to achieve the goal of a consistent, principle-based accounting for

insurance contracts. Applies to annLlal report ng periods beglning on or ater Jafn!ary 1, 2023
. Anendnents la lAS l "Presenlalian of Financial slatements" clarified how an entity casslfies debt

and other fnancial iabiites as curent or non'c!rrent. The amendments aim to promote conslstency
in applying the requirements by heLp ng companies determine whether, in the slatement of financial
positon, debtand otherliab litieswth an uncertain settementdate shou d be classified as current(due
or potentially due to be settled within one year)or non-curTent. The amendrnents are effective for annua

reporting periods beg nning on or after 1 Janraty 2023
. Dlsc/osrre of Accaunting Policies (Amendnents to /As 7 9resentstlo, of Financial Statements and

IFRS Practice Stalement 2) requires entity to dsoosuTe ts material accounting po icy information
instead of ts significant accounting policies. Amendments explain how an entity can identify material
account ng po icy information In addtion, /FRS P/actice Slalemorl2 has been amended by adding
guidance and examples to expla n and demonstrate the applicatlon ofthe four_step materiality process'

to accounting policy infofmat on. The amendments are effect ve for annual reporUng periods beginning

on or after 1 Januaty 2023.
. "Amendments to IAS " Accounting Policies, Changes in Accaunting Esfmales ard Errors" rep ace the

dgflnition oi a change rn account ng est mates with a def nition of accounting estimates. Under the new

ddirnition accolntnq estmates are monetarv amounts in financial statements that are subject to

measurement'unceriiinty . Entties develop account ng estimates lf accoLintlng pollcies Iequlre iterns

in fnancia statements to be measured in a wav that nvolves measurement uncertainty AmendmentF

c arfy that a change in accountlng estlmate that resu ts fiom new information or new developmenls s

not lhe correction of an error. The amendments aIe effect ve for annual rcporting periods beglnnlng on

or after 1 January 2023.
. "Defened Tax retated to Assets ancl Liabilities arising from a Single Transactian" (Amendnents to lAs

72) expla ns that the in tialrecogniton exemp|on does notapp y to transaclions in wh ch equalamoulrts
of deductible and taxable temporarv d fferences arise on initia recognition. The amendments €fe..' 1

etfectve for annual reporting perods beg nning on or after 1 January 2023.

The Bank intends to adopt these new standards and amendments if applicable, when theyrbecome
eflecl ve
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5. INCOME FROM ISLAMIC FINANCE ACTIVITIES

tncome and expenses from lslamic finance activities for the years ended Oecember 31' 2022 and 2021
are as follows:

lncome frcm lslamic finance activities:
lncom€ from the IVuEbaha oDeration for indtuiduals
ilevenugs from the Murabaha operallon are commerclal
lncomo from the Mu€baha operation forenlreprcnsurs

Expenses from lslamicflnancing aclfu ltlss:
Deposlts

For the year endod
Decomber3l,2022

5,126
2,444

521

--99:
' 419

Forlhe year ended
December3l,2021

2,896
442
305

3.643

33
33

6. NET FINANCIAL (EXPENSESY INCOME BEFORE ACCRUAL OF ALLOWANCE FOR EXPECTED

CREDIT LOSSES ON FINANCING AND LOANS ISSUED

Flnancial income and expenses ofthe Bank for the years ended Decembet 31,2022 and 2021 ate a3

followsi

Flnanclal lhoorno Includoai
lnvestmedts avallabl€ for sals
Urgent placements
0lhor

Flnanclal €xponaer Inoludgl
Rental obllgatlonB
De'po6its .t
Oth€r

qrqrbri +rHaHcoBHi paoxoa

ForthEy€ar end€d Fotthe yea.endad
D.o.mber3l,2022 Ooc6mbor31,2021

"u1

292 252

-w) -@
COMMISSION INCOME AND EXPENSES

Commlssion
'icllows:

''+

income and expenses of the Bankfor the years ended December 31, 2022 and 2021 ate aE

For lhe year
onded

O€cember 3l,
2022

For tho yoar
ondgd D€cember

-3a,.2021 
,_

3,727
5,744

10.434 -

Cotnml$lon incomo
Money lEnsfer
Custom€r aocounts
Other

Commi3sion expenses
Cash seruice
Settlement transfers
Other

3,95€
5,382
4.133

13,473

15.37;

15,379

-----lL399l
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L NET GAIN ON FOREIGN EXCHANGE OPERATIONS

Net gain on foreign exchange operations of the Bank for the years

comprisel

Dealing operatrons, nel

Foreign exchange differences net

L ACCRUAL OF ALLOWANCE FOR IMPAIRMENT LOSSES AND

On On On Due On

Assets Accounts from money

in closed receiva- banks traffifer
banks bles

ended December 3'1, 2022 a^d 2421

Decemb€r 31,
2022

December 31,
2021

41,485 7,442
(5,094) (349)

36,391 6.693

EXPECTED CREDIT LOSSES

On. On cash Total

foreclo- shonage

Decembef 31,2020 -J4U 3'648 211

287 730

_9.
1,697

(150)

2 762
(50)
(103)

oecember 31, 2021

December 3l, 2022

-48

14.430 3,633 -ry. -w -ry498

400

(411\

3,622

(57)

( 75)

1,274
(342)

713 161
(28s)

__:21J 
= -ry. -ry- -ry.

,t 0. OTHER INCOME, NET

Other income ofthe Bankfortheyears ended December 31,

OE1€r income
Rent
Recovery of wrilten-off assets
Other

2a22 and 2021 com?tise

For the Year
ended

D€cember
31,2022

December
31,2021

190
2,602

169

4 105 4.319

Loss of disposaloffixed assets
Oiher

6,897 10'879

11 '17
. 185

-- - - :a-,-
. zoz41

27

6,885 10,677
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11. OPERATING EXPENSES

Operating expenses of the Bank for the years ended December 31, 2022 and 2021 comprisei

31,2022 31,2021

Salary and bonuses
Deprecialiori and amorlizalion
Socialfund
Buslness trlp
Securily

Deprecialion of righl of-use assets
LegaL and otherprofessional services
Stationery

Taxes, olherlhan ncor.e tax
Utiily
F xed assets mairtenance

[,4embership fees and payments

Represenlalive
Donaions and chafitabe conlr bulioris
Renl
Peralty
Olher

17,397
3745
3,302

777
760
709
661
558
525
408
404
377
340
241
135
90
7A

27

12 606
4 534
3 108

217
605
612
592
487

1 344
303
145
725
325

I 083
204
83

258
21

335
160
476

31 163 28 223

12. INCOME TAX EXPENSES

The Bankmeasuresand records itscufientincometax payable and its tax base within assetsand liabiliUes

n accordance with the tax regulatons of the Replib ic of Tajikistan, which may differ fiom IFRS For the
years ended December 3'1, 2a22 and 2a21 on the territory of the Republic of Tajikistan the income tax
rate for egal ent ties was equal to 15% but not less than 1% of the gross revenue of the Bank

The Bank s slbject to certaln permanent tax differences due to the non{ax dedlctbility of ceda n

expenses and certain income being treated as non-taxable for tax purposes.

Deferrcd taxes reflect the net tax effects oftemporary d lferences between the carrying amounts ofassets
a-nd liab lities for fnancial reporting purposes and the amounts used for tax pufposes Temporary
differences as at Decembet 31,2022 and 2A21 relate mostly to dlfferent methods of income and expense
reit-gn tion as wel as to temporary differences generated by tax - book bases'differences for certain
assbts and liab lties.

For the year

December
31,2021

1,200

' 526 "

Currenl income lax expenses
Adjushents from pfevious yea|s
Accrua ofdefefred income lax expenses

Income tax expenses

D€cember
3',t,2022

2,727_

441

28

3,168 1.726



,t 3. CASH AND CASH EQUIVALENTS

As at December 3'1, 2022 a d 2021cash and cash equivalents of the

Cash on hand
Current accounts atlhs National Bank ofTaiikistan

As at December 31, 2022 and 2021

cash flows comprjse of:

Cash on hand and current accounts at the National Bank ofTajikistan

Corespondent 6@ounts with other banks (Note 13

Obligatory reseN€ in lhs National Bank of Tajikislan

OUE FROM BANKS

tu at December 31, 2022 and 2021

Bank comprise ofthe following:

December3l, December'3l,
2022 2021

55,253 24,984
38,595

63,479

18,O27

cash and cash equivalents ofthe Bank presented in the statement of

December 31,
2022

. 73,280

73,451

73,280

due ffom banks of the Bank comprise ofthe followingl

D6cemb6r 31,
2021

63,479
29,310

e,222)

-99q14.

Dgo€mbsr 31,
2022

103

Dooembsr 31,
2021

29,564
244Corespondent accounts in toreign c!rr€ncy

Cofi€spond€nl accounts in naiional ourency
Credii lJnlon "Payment C€nlel', LLc

illowance for expecled credh Losses
,1,211\ {498)

-!9, -ryg,ISLAMIC FINANCE RECEIVABLES

On July '1, 2019, the Bank was renamed into "Tawhidbank" and from September '16' 2019' ffom the

momerit oi oOtaining tne license, it operates is a full-fledged first lslamic. Bank ln Tajikistan The Bank

l iiii" aiip-.i"n" i^,"". G puotic, proviaes financlal transaciion6 based on the principles ofshariah norms

,na-irl". canies oul monev transfers, cafries out currency exchange operatlons and provldes other

ii"il"s iirri"ll t" 
't".o#erdal 

clients The kansition from traditional banking to lslamic banking was

.'S)mpleted on October 31 2019

The main product of the BanKs financing is "Commodity Murabaha'' Murabaha is an-agreement or lhe

s;l; ;is;;;i,;;h";;d oy tn" aanr 
"t 

in" ,"quest of a client The B€nk purchases th-e declared soods

for the client and sels th"r 
", " 

r"rg'n on i O"i"rred payment basis. The selling price ofthdtdodslo the

client comprises ofthe purchase price' including direct costs plus the trade margln

- ;4,"1"
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As at December 31, 2022 at'd 2021

N/lurabaha comprise the following:
accounts receivables under Hassan agreements and Commodity

Qard Hassan
Commissions f eceivable
Allowance for expected credit losses

December 31,
2022

74,Am
3,951

' (114)

79,657

Decembgr 31,
2022

' 30,935
15,919
8,100

5,132
3,588

e47

{t14)

------:.v

Dec€nber 31,

December 31,
2021

25,114
1,2*

(106)

26.308

Dac€mber3'1,
202r

11,030
638

7,001

1,377
4,12.8

1,481

(106)

26,308

D6cemb€r31,
2024

9,157
8,41
7,195
1,U7
1'774

(106)

28.308

concontration of receivables under Commodlty Murabaha agrebmonts

Receivables arise under Commodlty Nlurabaha agreements which are made within the Republic of

TaJikistan in the following industry sectors:

Ssctorsnelysls

Illongage
ConsumErseclor
Industry
Ag culturclIndustry
Tradlng
Construction seNlo6s
Household seNic€3

Allowance for exp€cled credit lossee

Analysl3 bY IYPE of collat€rel

Vshlcles
Real gstate

Un66culed ban6
Mixed Provislon
Oth€rs

Allo$/ance for expeded crgdit losses
:li
' .,3

30,830
20,452
13,853
12,833

803

(114)

78,657

16..i INVESTMENTS IN SECURITIES

lnvestments in securities are caried at fair value through other comprehensive income and

reoresented by shares ofthe company LLC 'Bureau of Credit Hlstofles uomonlen

The Banks management has chosen the model for measuring equity securities at fair value ihfl

""r"|."h"naiu" 
itia'otu due to infrequent transactions and the absence of an active marKel

ate

financial instruments
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17. PROPERTY AND EQUIPMENT

As af December 31, 2022 and 2A21prcperty and equipment of the Bank comprise of the following:

Buildings

Cost
December 3l,2019

Addiiions
DisposaLs

December 31 2020

Disposals

Decembef 31,2021

Additions
Transferrcd from inventory

Disposals

Decembet 31 , 2022

depreciatlon
December 3l, 2019

Charge for lhe yeaf
Dlsposal

Oecember 31,2020

Charg6 tor the year
Disposa

December 31, 2021

Charge for lhe year
Disposal

Decembet 3l,2022

Net book valu€

December 3l, 2022

December 3l, 2021

December31,2020

As of December 31,
ob igalions.

20.254 6.354 387 27.995

20,2U

14,770
(9,570)

25,454

I 526
(247)

15,633

2,542
(1,093)

I 633

1247)

107

494 37.381

422
1,220
(592)

18,172

1,562

454
(122)

1,494

17,352
(10,663)

44,O70

422
1,220
(592)

45.124

12,881

17.122

25.454

10 910

969 148
(124)

433

1,571
(2D

3,987

- 

(4,471\

13,722

11,879 1,894

2,030
(2,564)

909
(1,758)

ua
(149)

_______-!32
'148

12.245 1.045

297

_ (137)

3,018
(137)

14.818 1.205 580 16.603

10 636

-19g,-:g!J]

v .--ry,
L993 30,348

-L949, -!991 

-----23'18
were no fixed assets that were pledged as collaleral fol2022 and 2021, lhere

As.of Decernber 31, 2022 and 2021 therewere no fxed assets received as grant'



18. LEASES

As at December 31, 2022 and 2021 right of use assets and lease liabilities of the Bank comprise ofthe
followlng:

Right'of_us€ assels December3l' Decemb€r 3'l'

1,639 1.416Buildings
1 639 1,416

Lease liabilities December 31,
2022

, 452

1,239
2.O9',l

December 3l,
2021

current
Non-current

January 1,2019

Depreciation expenses
Financial expense

O6cember31,2019

DepTeclation expensos
Financial expense
Payments

'Oec€mber31,2020

Increase (decrease)
Deprecialion exponses
FinanciaLexpense

Decomber 3l, 2021

Increase (decrease)

- Depreclationexpenses

_Financjalexpense
Eayments

D€cember 31i 2022

Righfof-use

3,386

290
1428)-

Leas€ llabilities

3,386

290

561
(728,)

235
(691)

526
1.318

1,844

--w (545)

2.703

(800)
(4871

(800)

252
(664)

7e1
(s58)

'|,844

781

292
(826)

___________ r.991639



'|9. INTANGIBLE ASSETS

As at December 31, 2022 and 2021

Cost
December 31, 2019

Additions

Disposal

Decemb€r 31, 2020

Additions

Di6posal

December 31. 2021

Additions

Disposal

06cember31,2022

Aocumulatad amortlzgtlon
06cember31,2019

Charge forlhe year

Dlsposals

06c6mber31,2020

Charce for lh€ year

Dlsposals

Decembgr31,2021

Ch.rg€ for the year

Disposals

Dec€mb€r 31, 2022

intangible assets of the Bank comprise ofthe followingl

Intangiblo assels

6,232

195

t424)

6.003

12,653
(8,256)

10,400

133

i,
1,279

727

2,000

8,527

9.121

--j.4-depreciated Intangible assets. AE of
that were pledged as collateral for

732

547

Nat book value

Dec€mber31,2022

Dec€mber31,2021

Dec€mber 31, 2020

,As of December 31, 2022 and 2021, the Bank did not have fully
Decqmber 31, 2022 and 2021, there were no Intangible assets
obli(htions.

- .t:, 
.
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20. OTHER ASSETS

As at December 31, 2022 and2021other assets ofthe

Other financial assets
Assets In closed banks
inanc,at nsrruments ar ta r value lh'ougn p'olll or 'oss

Accouni receivable
Accounts feceivable lrcrn money i|anstersy$em
Other financialassets

Allowance lor expecled cfedit losses

Totalfnancial assets

Other non-financial assets
Prepaid expenses
lncome tax Prepayrnenls

Other

Allowance fof imPairmeni losses

Total non-iinancial asseis

Current accounis of legalentities

Time deposils

Savings dePosjls

Cbmmisslon fees charges

Bank comPrlse of the followingi

December 31, December 31'
2022 2021

14,430
6,121
5 999
2,909
2,951

' (21.007\

14,434
1,130
4,305
1,765
3,075

(21,142')

403'11 3 563

898
108

3,611
253
397

12 335 4,332

7,89523,738

fiql:ff TiJe{"ill"'1?,1:3i :i;?iq"'ffi:3i"fi:rJ{,:!i1!H[{1fr""i"+rfffftl *T.
ijs* ii,aaili'",ij"or, rJs 3,622 ,':l:""#",'.f,nT61""":fll1i1?53!TL1.;i';l;"noiina r.rs

13!;il:lJ'"'. i:T:'"il"';:['!""Ji#";;;';. e;, ;6ii, s 6i! ino"iund 
"o''on')

21, CUSTOMER ACCOUNTS

As of 31 December 2022 and 2021 customer funds are presented as followsl

December 31,
2021

39,064

21,412
811

1

December 31,
2022

48,730

19 329

1

61

22. bUE TO BANKS AND FINANCIAL INSTITUTIONS

As at Decembef 31, 2022 and 2021 due to banks and financial institutions of the Bank comprise of:

December 31' December 31'
2oz2 .ror.!.,,:.

i 7.s 10.483
Correspondent accounts

lnterbank settlements
10,483



23. OTHER LIABILITIES

As of Decernber31,2022 and 2021 other liabilitles ofthe Bank amounted to 33,686 and 7,979 thousand
somoni, respectively.

24. SHARE CAPITAL

As of Decembef 31, 2022 and 2021, the paid-in registered share capitalwas 85,000 and 65,000 thousand
somoni. According to the Banks charter, the shafe capital consists of 8,500 ordinary shares. Ordinary
shares have a par value of 10 thousand somoni per share.

As of 31 December 2022, and 2021 the share capital of the Bank is prcsented as followsi

Hasanzoda l\4uhiddin

Sohibov Naz!llo Sharjpovich

0ostiev Llansudon Kholmurcdovich

Khairullo Asad|]llo
Kahorov Falkhullo Zainuloevich

Shar fzoda lVahmadzarit Rahmon

Representativeofrce"G[,42 Indusiries LTD'

Oripov Najib Karimovich

share December
31,2021

23.53o/o 20,000
12.88% 10,949

12.71% 10,800

12.71% 10,800

12.71% 10,800

12.71% 10,800

12.77% 10,851

December
31,2022

20,000

10,949

10,800

10,800

10,800

10,800

10,851

Share

23.530/o

12.88%
12.71%

12.71%

12.71%

12.71%

12.774/o

85,000 100.00%

CONTINGENT FINANCIAL LIABILITIES

Commitments for capital expendlture

As at oecember 31, 2022 and 2A21 the Bank had no capital expenditure commitments

Loan rolatgd commitments, guaruntees and other financial contracts

In the norrnal course of business, the Bank provides its cr.rstomefs a variety of financial instruments that
are accounted on off-balance sheet accounts and have differenl deqrees of risk.

Oporating lease commltments

In the norrnal course of business, the Bank leases
'branches As at Decembet 31, 2A22 and 2021 the
liahilt es

Legal proceedings

office facilities and equipment for headquartef and
Bank had no significant indissoluble operating lease

From time totime ln the Bank's c!stomefs and counterparties claim againstthe Bank and the Bank claims
against customers. From tlme to tlme, the Bank has been and continues to be the object of court
proceedings and co!rt decisions that individually or in aggregate, have not had a signifcant negative
mpact on the Bank. lvlanagement beleves that lhe final obligation, if any, in connection with these clajms
and complaints will not have a material adverse etfect on the financial position or the results of theifUttrl{
financial and economic aclivities ofthe Bank

Taxation

Commercial legislation of the Republic of Tajikistan, includlng tax legislation, may allow more than one
interpfetation. In addition, there is a risk of tax authorities maklng arbitraryjudgments oI business activities.
If a particular treatment, based on management's judgment of the Bank's business activities, was to be
challenged by the tax authorities, the Bank may be assessed additional taxes, penalties and interest. Such
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unceftainty may relate to the valuation offinancial instruments, valuation of provision fof impairment losses

and the m;rkeipricing of deals. The management ofthe Bank believes that it has accrued alltax amounts

due and therefore no allowance has been made in the financialstatements

Economic environment

The Bank's Drincipal business activities are wlthin the Republic of Tajikistan Laws and regulations

affecting the business environment in the RepubLic of Tajikistan are subject to rapid changes and the

Bank's isseis and operations could be at risk due to negative changes in the political and business

environment.

Opelating environment

Emerging market of the Republlc of Tajikistan is subject to more risks than developed markets' including

economic, political and sociaL, and legal and legislative risks. As has happened in the past, actual or
perceived financial problems or an inciease in the pefceived risks associated with investing in emerging

economies could adversely affect the investment climate in countries and the countries'economy in

general.

Laws and regulations affecting businesses in the Republic of Tajlkistan continue to change rapidly Tax,
currency andcustoms legislati-on within the country are subject to varying intefpretations, and other legal

and flsial d fficulties leading to the challenges faced by the Bank The fulure economic direction of the

Repub ic ofTaiikistan is largely dependent on economic fiscaland monetary measu res un dertake n by the
Government together with legal, regulatory developmenls

These financia statements do not include any adlustments that would have been required due resolution

of the uncertainty in the future. Possible adjustments may be made to the statements in that period in

wh ch necessitv of their feflectlon w ll become evident, and it will be possible to estimate their numerical

values.

26, TRANSACTIONS WITH RELATED PARTIES

In consideing each possible related parly r€lationship, attenton is dlrected to the substance of the
relatlonship, a;d not merely the legalfofm. In the statement offinanclal position as at Decembet 31' 2422

and 2021 ihe following amounts wefe represented which arose due to transactions with related partiesl

Retated party Totalcat€gory as R€lated party Total category
transactions Dor the financial transactione as per the

statem€nts caption flnancial
gtatemonts

caot|0n

Decembor 31, 2022

1,246

Decem ber 3l , 202'1

Related party Totalcat€ggry |
transactlons asFerihe.'

' finadcial
stqtements

cbption

Dec6mber31,2021

874

ln the statement of profit or loss and other comprehenslve income for the years ended Deceifbel 31:

2022 and2O2l the following amounts we€ represented which arcse due to transactions with related
parties:

c$tstomer accounts

Operating expenses:
Remuneration for key
rnanagement personnel
Contdbutions lo the social
fund ofthe Republic of
Tajikislan

17,i97

61,288

12,606

December 31, 2022
Related party Total category as
transactions per the financial

stat€ments
caPtion

232 3,302

36
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Operations with related parties are prcsented belowl

Counterpany R€lations

27. REGULATORY MATTERS

In order to ensLlre capital adequacy in accodance with established quantitative. rneasures the Bank is

iequii"o to m"lntain niinimum amounts and ratios oftotal capital (12%) to total risk weighted assets

The ratio was calcuiated according to the principles employed by the National Bank of Tajikistan' uhich

mav differ from tne gasel Commitlee prlnciples by applyrng the followng ris\ estmates to the assets and

off-'balance sheel corm tments ret ofallowarces'or inparrmenl losses

Oecember 31, December 31,

2022 2021

LIABILITIES

PROFIT AND LOSS

Key management percqnnel rcmuneranon

ABHxeHre kanrrafla nePBoro YPoBHt
At lh6 beginning ollhe Year
Increase through FA inveslmenl
lncrease due to lnveslment in C/F

Declared divldends
Wthd€wal of capiial/ items'excesscapilal"
Nel loss for the year

At ihe end of lhe Year

Composition of regulatory capitall
Ter 1 capllal
Eank's shareholders' equity
Lessr nel book value of inlangible assels

TotalTier 'l capital

Tier 2 capital
Revaluation reselve for propeity and equipment

Subord nated loans

iotaLTier 2 capital

: non-c!rrcnl inveslments in shafes

Chaiman ofthe Board, [,4embers ofihe
Supervisory Boad, lManagement

(3,700)

- 

13,38;

99,002

December 3'1,

2022

s9,002
$,527)

90,475

3,484

89,322

December 31,
2021

89,322
(23,891)

65,431

69.990
14770
5,230

(1,000)
(3,152)

90.475 65.431

35

Tolal rcgulalory capllal

Rlsk-weighted assets (RWA)

Total assets

180,985 130 897

157.372 102.374

221,133 '170,9'16

:
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The Bank's capital amount and ratios are presented below:

Amount and ratio of caPital

As at December 31, 2022

Capital adequacy ratio K1 1

CapitaLadequacy raiio K1 2

As at December 31, 2021

Capltaladequacy raUo Kl 1

Capital adequacy ratio K1 2

As at Dec€nber 31, 2020

Capital adeq!acy ratio K1 1

Capital adequacy ralio K1.2

Ratio for Capital Minimum
Adequacy RequiredRatio

tSak 12'/o

82Yo 1a%

12aa/o 12%

77% 10%

, 174a/, 12%
fis% |a%

AsatDecember3l,2A22ard2A2ltotalcapitaloftheBankcaLculatedforcapitaladequacypurposes
consrsted ofTier 1 capitaland T e'2 capta

CAPITAL RISK MANAGEMENT

The Bank manages its capital to ensure that the Bank will be able to cont nue as a going concern wnlle

r""irl, nq ih" |.Lir. to sirareholders through the opt mEatLon ofthe debt and equity balance

Thecapitalstr!ctureoftheBankconslstsofdebtandeq!ltyofshareholde|s'which.includesiss!edcapital'
i"""r,i.'u"J |."t"t"o 

"arnings 
as dlsclosed ln the staiement of changes In eqully

The Manaqement Board reviewsthe capltalstructure on a regular basis Asa pa rt oflh is feview the Board

J;"ki:;;'iil;;"i-"f capitat anc tn" iLii 
-u"io"iutei 

with each class of capital Based on

ililffid;;#;i ;" ao!iJ, tn" e"nr b"ju;";iG-ou"*I| cap taL structure throush capitalization of

ii" a"" 
""i"'"sa, ""*tlon 

of aodlt'onal debts or lhe redemptlon of ex sting debt

The Bank s overall capital nsk management policy remalns unchanged from 2022

RISK MANAGEMENT POLICES

lvlanagement of risk is fundamental in the Bank's business The main risks inherent to the Banks

operations are lhose related toi

. Credit riskl

. Operational risk

. Liouiditv risk;

. Ma*et risk.

Th'e Bank recognizes that it is essentlalto nave efficientand effective fisk management processes ln place

To eaablethis the Bank has estab rsheo "iil 
rnun"g"m"nt ft"mework' whose main purpose is to protect

i6"-d;*. i.. ,i"f 
""a "ltow 

it to achieve its pianned;bjectlves These principles are used by the Bank to

'na,rage tl_e followi19 risks:

Credit risk

The Bank is exposed to credil risk wh crl is the risk that one party to a financial insirument will fail to

lii"n"tq; un ;dlig"tion 
"nd 

cause the other pady to incur a financial loss'

Rrsk management and monltorlng ls performed within set limits of authority These processed are

puiioit"idv t" 
"r"oit 

commrtteea and the Bank's I\Ianagement Board..Before any,application is made" "

!i'$:."JfrT":""[T'ffi; :[,!:nm::rfui :l "li'l'":rffi::;"lTl#"il:'l[h:liTf 
i ;3;

;;;;;;;;1i;;;;";'ed bv-the credit depaftment or the branch'

The Bank has developed pollcies and procedures to manage credit risk which includes questlons on

limrtLng portfoho concentrat on ano rne creation oithe credit c;mmittee which monitors the credit risk

The Ban<s credit pofcy s reveweo u"o upo-ou"o by the Board of Drreclors The"Balk structd-es tre

levels of credit risk by setting limits to tne;:i oi ine'nst' tat<en in relatlon to one borTower or qroup of
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borowers,aswellasbysectorofeconomyTheBankconductsdaiLymonitodngoftheactualrlsksin
relaUon to the established limits.

Exposure to credit risk is managed through reguar analysls of the ability of borrowers and potential

borfowers to rneel obligat ons related io payment of commission and principal amount, and by changjng

these lending timits wh;n such necessity is a sen. Exposure to credit rlsk is also regulated by obtaining

collateral and corporate and persona guarantee, however, portion of loans is personal lending' where no

such faciiUes can be obtained. Such risks arc monltored on a continuous basis and slbject to annuaL

Teviews.

Operational risk

The Bank is exDosed to operational risk, which s a risk of loss arising from any system failures or

nlerruptions of internal processes, systems, mechanlcal errof of personnel of the influence of external

negative factors.

The Bonk's risk management policy ls designed to identty and analyze risks and set approprate risk limits

and controls.

Maximum exposure

The Eank's max m!m exposure to credit risk varies signiticantly and is dependent on both individual risks

ard gereral Tarket econorY nsks.

The following tab e pfesents the maximum exposure to credit risk off-balance sheet and off balance sheet
financial ass-ets. For fnanciaL assets the maximum exposufe is equal to the carrying amount of those

assets prior to any offset or collateral For financial g!arantees and other off_balance sheet assets the

maximJm exposuie to credit risk is the maximum amount the Bank would have to pay if lhe guarantee

was ca led on or in lhe case of commltments, if the Loan amount was called on

Collateral pledged is determined based on its estimated fair value on lhe reporting date and limited to the

outstanding balance ofeach loan a5 at repo(ing date.

Maximum Offset Net exposurc Collateral 2022
after offset Pledg€d Not exposure

after offs€t and
collateral

FINANCIAL ASSETSI
Cash and cash eq!ivalenls
Due from banks
lslamic Jinance receivables
Inveslment securities
Olher assets

FIN NCIAL ASSETSI
Cash and cash equlvalents
Due from banks
lslamic fifance rece vables
Inveslmenl securilies
Olher assets

73,25O

74,657
35

11,403

lvlaximum Offset

63,479
29,310
26,308

35
3,564

73,250 - 73,280
4,444 - 4,444

78,657 (64,804) 13,853
35-35

11,403 " 11.403

Net oxposure Collateral 2021
aft€r offset pl€clged Net €xposure

after offset and
collateral

63 479
29,310
26,308

35
3,564

- 63'479
- 29,314

' 7 10A

- 3,564

In instances where one party to a financlal instrument fails to fully or partialy d scharce a credit obligation'

the Bank has the rightto ensure fu fillment ofthese obligations through the:

1. joint sale ofthe pledged assets; ,'.,tti
2. transfer of ownership rights on p edged assets ln accordance with the establlshed law; and

3. exercising ofthe charge on pledged assets through judicial procedures.

Where there is a ioint sale of the pledged assets the Bank normally uses a tripartite agreement with the
borrower and acquirer ofthe pledged assets. Under this agreementthe acqujrer ofthe pledged assets has

an oblgation to repay the full amount of the outstanding debt; the borrower has an obligation to transfer
the right of ownership ofthe assets to the acquirer, and the Bank re eases the obligation from the borrower

and removes the pledge over the assets.



The*Bank. exerctses the charge on pledged assets ihroLtgh judicjal procedures if it is impossible or
rnefircrent to use atternat/ve methods orwhere the seizure ofassets pledged is requifed in order to protect
the rights on the Bank.

Financial assets are graded according to the cuffent credit rating they have been issued by an
rnlernaronarry regarded agency sUch as lVoody,s. The highest possible rating is AAA. lnVestment grade
frnancial assets have ratings ffom AAA to C. Financial ,ssets which have -tings iowef than BBB afe
classed as speculatjve grade.

The following table details the credit ratings offinancial assets held by the Bank.

FINANCIAL ASSETSI
Cash and cash equivalents

lslanric ftnance f eceivables
Investment securilies
Oiher assets

FINANCIAL ASSETSI
Cash and cash equlvalenis
Dle from banks
lslamic tinance receivables
rvestmert securities

Olher sssets

Cash and cash equivalents
Due from banks
lsiamic f inance receivables
Inveslmefl securilies
Other assets

AAA. BAAI- 81-83
A3 BA3

589 1,640 1,741

AAA. BMI- 81-83A3 BA3

675 2,143 25.968

cAAl-C Not ratad Total' 2022

- 73,280 73,28A
474 - 4,444- 74,657 78,657

-3535
- 11,403 11,403

Total
2021

- 63,479 63,479
524 - 29,310

- 26,308 26 308

- 3 564 3,564

Financial assets past due but not impaired
Current Less than 3-6 6months, Moret lmpahed Total
. not 3 months months 1 year year tinanciat 2022tmpatred assetg

73.280 73 2804,444 .- ,,4,444
74,657 (14) 78,54335-3s
11,403 - 1i,403

CAAI-C Not rated

since not all counterpadies of ihe Eank are rated by international rating agencies, the Bank uses an
internal rating and scodng models to deterrnine the rating of the counteraartt, comparable to fatings of
rnternational rating agencles. Such tools include a rating ;odet for corporate;iients and scoring mddels
for retailand sma I business customers.

The banking ndustry is gdnerary exposed to credit risk through its roans to customers ano Interbank
oeposrrs. Marn cfedtt risk exposure of the Bank is concentfated within the Republic ol Tajikistan. The
:ll-ojr-i: i:,lo.l tol"d gn a regular basis to ensure that the credit timits and credit worthiness guidelines
eslaDl.shed by the Bank s risk .r.anage.rent polcy are not oreached.

The following table details the carrying value of assets that are impalred and the ageing of those that arepast due but not imDaifedl

+:

Cash and cash e'quivalents
Duefrcm banks
lslamic finance receivables
Investment securiiies.
Olher assets

lrnpaked
financial r

(106)

Financial assets past due but not impaired
Current not Less than 3 - 6 6 months - Morc 1jmpaired 3 months months 1 year year

63,479
29,310
26 308

j,564

Total
2021

63,479
29,310
26,2A2

35
3,564



Geoglaphical concenlration

Risk management department exercise controls over the risk associated with changes in the norms ofthe
iegislation and assess its impact on the Bank. Thrs approach allows the Bank to minimize potential losses
trom the investment climate in the Republic ofTajikistan.

The geog€phical concenkaUon ot assets and liabilitres is set out below:

Republic of
Tajikistan

Other 2022
Total

FINANCIAL ASSETS:
Cash and cash equ valents

Due from banks

lsamic finance receivab es
Investment secuities
Olher asseis

TOTAL FINANCIAL ASSETS

FINANCIAL LlABiLlTlESl
Due lo banks and flnancialinslilulions

Lease liabiliUes

Other abllilies

TOTAL F]NANCIAL LIABILITIES

FINANCIAL ASSETSI
Cash and cash eqLrivalents

Due ffom banks :,
lslamic firiance receivables

nvestmeni securilies

Other assels

TOTAL FINANC AL ASSETS

FINANCIAL LIABILITIES:
Due to banks and financial insttuUons

Cuslomer accounts

Lease liabilities

Qlher liabiliUes

TOTAL FINANCIAL LIAB]LITIES
+:

Liquidity risk

73,280
103

78.657

35

4,341
73,24O

78 657

11.403 11.403

2,491

20,408

____t9gg!.

Republic of
Tajikistan

163.478 4,341 167.819

7,759
78,595

2,O91

20,408

108,853

Other

23,360

2021
Total

63,479
5,950

26,308

63,479

2S,3 tO

26,308

35

3,564 3.564

99 336 23,360 122 696

10,483

61,288

1,844

- 10,483
, 61,288

- 1,844
5,812

79.427 79.425

Liquidity risk - the risk of difficulties in obtaining funds for the payment ofobligations upon ihe.oCcurleoce
of the actua date of payment and to meet cash requirements ln the process of lending to clients.

Ivlanagement controls this rsk by matufty analysis, determining the Bank's strategy for the
period. Current liquidity is managed by the Finance Dlrcctor, who supports the current level
sufficlent to mlnimize liouiditv risk.

next fiscal
of liquidity

, 
l..i, r.l
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Market ri6k
I\rarket rlsk lncludes risk of changes in commrssion rate, currency risk and other.price isks faced by the

ainx. ln zozz thele was no chinge in the composiiion of lhes; risks and methods for assessing and

rnl""olno ,,ir.a .. tr," aan<. The B:n{ is 1ot erposed to finarciar rale rrs\ silce the Bark does 1ot altract

i""i.'""}""ti"s ,"ti ln case of attracting funds with a foating rate' risks wll be managed by the Bank by

rnaintaining the;ecessary ratio between financing at fixed and floatlng rates

Currency risk

C!rrency rjsk is the risk that the value ofa financialinstrument due to changes ln exchange raies Financal

oos t on;rd casr flo\ s of t'e Ban( are eYposeo Io npacl flJctLlalio'ls n fole gl cJ rercy excl'ange rates

ilrnuo"r.""i 
"""ta 

a" cJrrelcy Ls< oy delelmrlirg open curre^cy posrtor ol tl'e basrs of the alleged

imoalr"meni oi tfre fa i* somoni, and other macroeconomic ndicators which enables the Bank io min mze

losses from s gnificant fluctuaiions in natlonal and foreign c!rrencles

The Bank concLudes agreements on vario!s derivative financia instruments including forelgn exchange

r*"pa, unJ"oirut"rar ;nswithcommercialbanksloinsurcaganstcurrencyrisk The result for the year

endedDecember3'l.2022inthestatementofproftor|ossandothercomprehensiverncomerlasoeen
recoqnized as a Loss on excnange €!e o fferences and similar transactions n the amounl of 36391

thou;and somoni (2021i loss in the amount of 6,693 thousand somoni)

Information abo!i leve of foreign currency exchange rate risk of the Bank is set out below:

FINANCIAL ASSETSI

Cash and cash equ va ents

Due frorn banks

lslamic f nance receivables

nveslment secur t es

Other assels

Cash and cash equ valents

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES:
Dle to banks and financ al
insliiutions

Lease llabililies

Olhef labllties

iorAL FTNANctAL LLABIL TIES

''11

Open cuffency Poslt on

The effect ofdervatves held fot

NET POSITION

525

30 808

2,O91

20,408

1-
45 1,641

73,280

78,657

35
11,403

-19319

7 759

78 595

2,491

20,448

108,853

TJS USD EUR

42 529 12.743

318 128

64,739 13,918

35"

RUR CNY 2022
Total

60 17 908

2,868 980 150

11,403

-w ---w --ryg --lg99C 
----lgs

7 233
46 101

__9!E!? -----t! 3!4

53,789 (15,102) 2,882 17,247 150 58 966

___!149 (1 5' 1 02) 17,247 150 5A,966



ASSETS:

TJS

47,516

26,061
35

135
60,648

1,844

68,439

5,173

USD

'11,910
24,697

247

3,564

RUR

3,959
o=

2021
Total

63,479
29,310
26,308

35
3,564

122,696

10,483
61,288

1,844

79,427

43,269

CNY

Cash and c€sh equivalent6
Due from banks
lslamic finance receivables
Investmenl secudlles
Othd assets
Cash and cash equivalentq
TOTAL FINANCIALASSETS

FINANCIAL LIABILITIES:
Dug to banks and tinsncial
imlitution6
Customer account6
Lease llabillties
Olher liabililie6

TOTAL FINANCIAL LIABILITIES

Open cuiienoy position

The eftect of d€ vativ6s held for
Ek managem€nt

NET POSITION

94
,a:

244

1

243

243

1

5,174 33,431

4,421

4,421 1

_!4. 1 43,271

73,612 44,418

10,347
uo:

10,987

33,431

45
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Fair value of financial instruments

Fair value is defined as the value atwhich a financial inskument can be acquired in a transaction behveen

we linfofmed, willing to make such a transaction parties, independent ftom each other except cases of

forced or liquidation ;ale. The presented estimales may not reflect the amounts thatthe Bank could receive

ifthere was an actual sale of a package of certain financial instruments.

The carrying amount of cash is approximate y equal to the fair value due to the short{erm nature of such

financial lnstruments.

IFRS 13 delines b r value as the amount that would be recelved after selling an asset or paid after

transferring a iability in an orderly hansaction on the main (or most advantageous) mafket at the

measurem;nt date under current market condiuons. since there are no rnarkets for mosi of the Bank's

fnancial instruments, under the current economic conditions and specific risks that characterize the tool,

judgment should be applied to determine the fair value

As af December 31, 2A22 and 2021 the following methods and assumptions were used by the Bank to

assess the fair value offinancial instruments for wh ch it was practical to determine the valuei

Cash and cash eq!ivalents - current value ofcash and cash equivalents corresponds to fair value

Accounts receivable and other accounls receivable - current value approximates the fair value of these

financiat instruments, as the provision for doubtful debts is valid estimation of the required discount to

reiect the credit risk.

Accounts payable and other llabilities - current value appfoximates the fair value of these financial

instruments due to the short-term nature ofthe instrument.

Long-term liabilities - current value approximates fair vaLue as the rate of long{erm debt approxlmates

marlet rale, with reference to loans wilh simiar credit risk and maturity at the feporting date

Falr values are prmariLy determined using quoted market prices or slandard pricing modeLs using

obseryable mafket input: wh6le avaiLable rnd are presented to reflect the expected gross future cash

in/outfows. The Bank classlfied the fair values of its financial instruments into a three level hierarchy based

on the degree of the source and observabllity of the inputs that afe used to derive the faif value of the

fnanc aLasset or liabiity as follows:

Level '1

Level3

Level 1 classifcations primarily Lnclude financial assets and flnancial liabilities that are exchange traded,

wher(*s Levet 2 ctassrfical ons primafily nclude fnancial assets and financlal liabilities which derive theif

fair value primarily.from exchange quotes and readily observable quotes. Level 3 classificauons primarily

include financiatissets and financial liabiLitjes which derive thelr fair value predominately frommodels that

use app icable market based estimates surrounding locaton, quality and credit ditferentials'

ln crcumstances where the Bank cannot verify fair value wiih observable market inputs (Level 3 fair

values), it I s possible that a different valuation model could produce a rnaterially different esumate of fair

value.

It is the Bank,s policy that transactions and activitles in trade related financial instruments be conclud-ed.. "
under master netting agreements or long form confirmations to enable balances due to/from a comm_bn ''
counlerpafty to be offset in the event of default, insolvency or bankruptcy by the countenany 

-

Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Bank can assess at the measurement datel of
Input6 other than q!oted inputs included in Level 1 that are obseryable for the assets or

liabilities, either directLy or indirectly; of
lJnobseNable inputs for the assets of liabilities, requiring the Bank to make market based

assumplons.



The following tables show the fair values of financial assets and financial liabilities as at December 31,
2022 and 2021. Othet asseb and liabilities which are measured at fair value on a recuring basis are cash
and cash equivalents. There are no nonrecurring fairvalue measurements

Level I Lev6l 2 Level 3

78,595 .

11,403

3,564

December 31,
2022
Total

73,280
4,444

78,657
35

11,403

7,755
78,595

2,091

83,479
29,310

3,564

61,288
10,483

1,844
' ' 5,812

&

FINANCIAL ASSETS:
Cash and c€sh equivalents

Du€ from banks

lslamic f nance receivables
lnvo$ments ln s€curltles

Oth€r assols

TOTAL FINANCIALASSETS

FINANCIAL LIABILITIESI
CuBtomet account6

Du6lo banks and linsncial inotitutlong

Leaso llabllltles

Olher llabllltles

TOTAL FINANCIAL LIABILITIES

73,24O

to:

73.383 75,657 11.$a 167,819

7.759 78,595

Laval I Loval 2

2,091

20.408 20,408

-ry, -19S!gg
LovalS D€comb€r

31,2021
Tot l

FINANCIAL ASSETSIIINANUIAL AVI'EII': .:
iaeh and cash equlvabnG !l:*
Due from bank6

lBlamic linance r€c€lvabl€€

Inveslm€nb In s€curillos
Oth$€ss6tg

TOTAL FINANCIALASSETS

FINANCIAL LIABILITIES:
, -€u6tomet a@ounl8

DJe to bankr and financlal in3lllullons
Ldse liebilitiee

Other liabililies '

TOTAL FINANCIAL LIABILITIES

63,479
29,310

26,308

81,288

10,483

61.288 10,483

48



Curency rate sensitivity

Following table presents a sensitivity analysis of the Bank to 1O% increase and decrease the USD to TJS

i^ 2022 ard 202,1. Based on gre currenr ec;;omic environment in Tajikistan management of the Bank

;;;;;;il;ot;;;r;iion of uso to r.rs exlnange €te is a realistic cirange. 1o% is a level of sensitivitv

;;i;;;;;;;; ;i"o-';;nL" i*Ltnurrl, 
"n"n 

,"po'iinl to'lign cu"un"v ..isk 

'o 

kev manasement personnel

Jiilii ei,lt 
-r,io 

i; an estimate uy hanagement ai ot po:sible changes in exchange rates sensitivitv

;;r;;il;" ";t to outstanding tore,gn iurt"ncy balances avail;ble^at the end of the period for

i""ti""'"ri5i *r' 
"r'rl"iuaI 

end-of-thi-perio-d excl'ange rate changeo by '100/ois used

lmpact on net income, based on the nominal value of the asset as at December 31 ' 2022 and 2021 is

represented below:
' 

Decsmber 31, 2021

on,|.""il,"iil"i""n" officialexchange official€xcnansc officialexchans€

(3,823) 3,843 (3,843)

oecombet 31 
' 
2022

lmpact on profit and loss 3,823

Limitations of sensitivlty analysis

30.

31.

The above tables demonskate the effect of changes based on the main.clause while other assumpilons

remain unchanged. In fact, there ," 4 
"onn"itan"b"t"""n 

the assumptions and other feciors lt 6hould

"i"o-Ou 
noiua t"f..'"t tf.," 

"ensitivity 
has nonlineii character so should ;ot be interpolated or extrapolated

from these results.

Sensitivity analysis does not take into account that the Bank actively manages the assets and liabilities

in 
"iiiildi 

,lf.r"'4"nf,," nnanciat position may be subject to change depending on changes in the market

llr',liii,irJ ir,'" iil"t"gy oitrrtj aanr<'s rinincial risk management aims to manage exposure to market

ftuctuations. In the case or suooen aoverse lriii fluctuation;in the securities market leadership can refer

io iri|,-r!t ooa as selling investments, ;hanglng Lnvestment portfoLio as- w-ell. as. other methods of

proi""t.n. ions"qruntly, tli'e dQtual impact ota;ha;ge in the assumptrons may not have influence on the

ln rnitrn"ni 
"na 

iioniRiant impact on the assets rec;rded on lhe balance sheet at market price ln this

l,tr"iion, o'fJ,""itianods of valuatron of assets and iabilities may Iead to volatility in equrty

Other Iimitations in the above sensitivity analysis include the use of hypothetical market movements wlth

"'ri"" 
i"'ii'" ai"lf*r" of potential risks, which represent only the Bank's forecast of the upcoming

;ha;ges in the market that c;nnot be predicted with any certainty

SEGMENT REPORTING

ThsBank's activity applies only to commercial lending and concentrated in the Republic ofTaiikistan

EVENTS AFTER REPORTING DATE

As at the date of these financial statements there have been no signiflcant events or kansactions
'naooenla. 

inaisnoufa Ue disclosed in accordance with IAS lO "Events after the reporting period" ' ' '-'

,t'i I't:
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